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ﬁig ' UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

Room 5160, Dep!'t of Interior Building,
wthington, De ) G (¥ )
Tuesday, July 2%, 1951

Met, pursuant to notice, at 10:00 a.m., Walter S, Hallanan,

Chairman, presiding.

PRESENT :
MEMBERS

B. T. ASHTON - WILLIAM M. KECK, JR.
[ HONES H. BAKER  FHN M. LOVEJOY

MAX W. BALL o W. G. MAGUIRE

JACOB BLAUSTEIN .B..L. VA SEWSKT

PAUL G BLAZER - J. HOWARD MARSHALL .

RUSH M. BLODGET . . M. VARTIH

JOHN BOHANAN A. C. MATTEI

RUSSEL B. BROWN 1. P, Mo ArLiTM

H. S. M. BURNS BROWN L. MEECHE

HOWARD A. COWDEN  GLENN E. NIELSON
-i VSTUABT M. CROCKER  JOSEPH L. NOLAN

J. F. CUMMINS LEE PARSONS

HORACE E. DAVENPORT 7. R. PARTEN

J. C. DONNELL R, F. PIELSTICKHR

FAYETTE B, DOW SUHURE B, POEUT
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PRESENT:

WARWICK M, DOWNING
J. FRANK DRAKE
JAMES P. DUNNIGAN
OTIS ELLIS
EDWARD FALCK

E. T, FALLON

J. W. FOLEY

R. G. FOLLIS
ROBERT L. FORER

B. C. GRAVES
WALTER S. HALLANAN
B, A, HARDEY |
JOHN HARPER

G. HILL

HARRY B. HILTS

_ EUGENE HOLMAN

LLLEN JAMES

A, JACOBSEN

B. BREWSTER JENNINGS
R. E, JOHLEN

J. P. JONES

Also preeent: J. V. BROWN, Secretary-Irecasurer

MEMBERS -- concl'd

FRANK M. PORTER
L. T. POTTER

E. E. PYLES
WALTER R, REITZ
SID W. RICHARDSON
M. H. ROBINEAU

W. S. S. RODGERS
ROLAND V. RODMAN
A. H. ROWAN

CECIL W. SMITH

- FRANK BAIRD SMITH

P. C. SPENCER
CLARENDON E. STREETER
A. W, THOMPSON

W. W. VANDEVEER

J. FD, WARREN

CLAUDE WILDER

ROBERT E., WILSON




PRESENT: GOVERNMENT'

Petroleum Administration for Defense

BRUCE K. BROWN, Deputy Petroleuu Adminilstrator
Personnel:

GEORGE A. WILSON
JOHN BOATWRIGHT
C. S. SNODGRASS
ROBERT N. SEARS
A, P. FRAME
FRANK WATTS
CHARLES P. RATHER
RICHARD LAWTON
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OHAIRMAN HALLANAN:  The G,oun‘o‘il will please come %o ordsr,
The Secratary will call the roll. |

SEGREI‘ARY BROWN: Gentlemen, as I call the roll and com
to the name of a member who 18 abeent and there is a peprescuta-
tive here in his place, wouid you ﬁlease vise and giva your
name for the record.

Mr. Adams?

MR, JOHIENt R. E. Johlen. |

SECRETARY BROWNt 'f'_f_m:?. Anderson?

- (No response,). | |

SECRETARY HROWN$ Mr . Aahton?_

MR. ASHTON: Here.

SECRETARY BROWN: Nr. Baker?

MR. BAKER: Here.

SECRETARY BROWN: I~1r; Max W. Ball?

MR, MAX W, BALL: Here.

SECRETARY BROWN: IMr. Munger T. Ball?

(No response.)

SECRETARY BROWN: Mr, Barton?

MR, MARTIN: - Here.

SECRETARY BROWN: Mr. Blausteln?

MR. BIAUSTEIN: Here.

SECRETARY BROWN: Ir. Blazer?

MR. BLAZER: Hore.




SECRETARY BROWN: Mr. Blodget?
MR. BLODGET: Here.
SECRETARY BROWN: Mr. Boyd?
(No response.)
SECRETARY BROWN: Mr. Bridwell?
(No response.)
SECRETARY BROWN: Mr., Russel B. Brown?
MRf BROWN: Here.
SECRETARY BROWN: Mr. Burns?
MR. BURNS: Here.
SECRETARY BROWN: Mr, Cowden?
MR. COWDEN:  Here.
SEORETARY BROWN: Mr. Crocker?
.MR. CROCKER: Here.
SECRETARY BROWN: Mr. Cummins?
MR, CUMMINS: Here. | . |
SECRETARY BROWN: Mr., Davenport?
MR. DAVENPORT:  Herae.
SECRETARY EROWN: Mr. DeGolyer?
- - (No response.)
SECRETARY BROWN: Mr. Donnell?
MR. DONNELL: Here.
SECRETARY BROWN: Mr. Dow?
MR, DOW:  Here.

SECRETARY BROWN: Mr. Downing?




MR, DOWNIRG:  IHeres.

SECORETARY BROWN: Mr. brake?

. MR, DRAKE:  Here,

SECRETARY BROWN: Mr. Dressler?
{No resporse. )

SECRETARY BROWWNY  Mr. Duke?

M. BLLIS: Otins Ellis.

SECREDARY BROWH:  Mr. Dunnigan?

MR, DUWRIGAW: Hera.

BECRETARY BROWN: Mr. Falok?

HR. FALOK: Here,

SECRUTARY BROWN: Mr. Follls?

KR, FOLLIS: Here.

SECORETARY BROWN: Mr. Foree?

MR. MOREE: Here.

SECRETARY BROWNt Mr. B.C, Graves?

MR GRAVESs  Here.

SECRETARY BHOWN: ir. B.I. Graves?

MR. ‘LEE PARSONSt Lee Parsons.

SECRETARY BROWWs Mr. Hallanan?

CHAIRMAN HMALVANAN:  Here.

SECREI‘RRY B’R.OW":' M. Hamon?

MR. WIlDE: Cliud Wilde.

SECREPARY BROWNY  Mr. Hardey?

MR. HARDEY: Here.




SECRE'I‘ARY BROWN: Mr. Hargrove?
(No response.)

SECRETARY BROWN: Mr, Harper?

MR. HARPER: Hera.

SECRETARY BROWN: Ir. }Iaftman?
(o response.)

SECRETARY BROWN:  Mr. Hilta?

MR. RILTS: Here,

SECRETARY BROWN: MNr. Holman?

MR, HOILMAN: Present.

SECRETARY BROWN: IMr. Huley?

MR, POTTER: L.T. Potter.

SECRETARY BROWN: Mr. Jacobsen?

MR. JACCBSEN: Present.

SECRETARY BROWN: Mr. Jennlnge?

MR. JENNINGS:  Here.

SECRETARY BROWN: Mr. Johnson?
(Nb' response, )

SECRETARY BROWN: Mr. Charles S, Jones?
(No r_-esponse.) |

SECRETARY BROWN: Mr. J.P. Jones?

MR. J.P. JONES: Here.

SECRETARY BROWN: W. Alton Jones?

MR, HILL: G. Hill,

SECRETARY BROWN: M. Keck?




MR, KECK: Here.

SE&RETARY BROWN: Mr, Lerch?

MR. BOHANAN: John Bohanan.

SECRETARY BROWN: Mr- Ieyendecker?
(¥o response.) |

SECRETARY BROWN: r. LoveJoy?

MR, LOVEJOY: Hare.

SECRETARY BROWN: Mr, Maguire?

MR. MAGUIRE: Here.

SECRETARY BROWN:t Mr. Majewski?

MR. MAJEWSKI: Here.,

SECRETARY BROWN: Mr. Markham?
(No response.)

SECRETARY BROWN: Ur. Marshall?

MR. MARSHALL:I Hefe.

SECRETARY BROWN: Mr. Mattel?

- {No responsa.)

SECRETARY BROWN: Mr, McCollum?

MR. McCOLINM: Hefa.

SECRETARY BROWN: Mr. MeGowen?
(No responss.)

SECRETARY BROWN: Mr. Meece?

MR. MEECE: Here.

SECRETARY BROWN: Mr. Mosher?

(No respoﬁse.)




SECRETARY BROWN:  Mr. Nielson?

MR. NIELSON: Hers,

SECRETARY BROWN: MNMr. Niness?

MR. FRANK BAIRD SMITH: Frenk Beird Smith.

'SECRETARY BROWN: Mr, Nolan?

MR, NOLAN: Hore.,

. SECRETARY BROWN: Ilir. Parten?

MR. PARTEN: Here.

SECRETARY BROWN: Mr. Pogue?

mﬁ. POGUE: Here,

SECR.E‘I‘AHY BROWN: Mr. Porter?

M.R. PORTER1 Hera.

SEORETARY BROWN: Mr., Pyles?

MR. PYLES: Here.

SECRETARY BROWN:s Mr., Reitz?

MR. REITZ. EHere,

SECRETARY BROWN: Mr. Richardson?

MR. RICHARDSON: Here. |

SECRETARY BROWN: Mr. Ritohle?
(No response.)

SECRETARY BROWN: IMr. Robinesu?

MR, ROBINEAU:" 'Hmreg

SECRETARY BROWN: Mr. Rodgers?

MR. FOIEY: J.W. Foley.

SECRETARY BROWN: Mr. Rodman?




MR, RODMAN: Here.
SECRETARY BROWN: Mr. Rowan?
MR. ROWAN» Present.
SHECRETARY BROWN: Mr. Shennon?
(No response.)
SECRETARY BROWN: Mr, Skelly?
MR, PIELSTICKER! R.F. Piolstlcker.
SECRETARY BROWN: Mr. Cecil ¥W. Smith?
MR. CECIL W. SMITH: Here.,
SECRETARY BROWN: lr. Spancer?
MR, SPENCER: Here.
SECRETARY BROWN: Mr. Streeter?
MR. STREETER: Here.
SEORETARY BROWN: Mr. Sutter?
(No response.)
. SECRETARY EROWN: Ir. Taylor?
(No response.)
SECRETARY BROWN: Mr. Thompson?
MR, THOMPSbN: Hera.
SECRETARY BROWN: Mr., Vandeveer?
MR. VANDEVEER:  Here.
SECRETARY BROWN: IMr. Vookel?
(No response.) |
'SECRETARY BROWN: ‘Mp. J. Ed, Warren?

MR, J. ED. WARREN: Here,

10
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SECRETARY BROWN:  Mr. W,K. Warren?

MR, JAMES: Allen Jamea.

SECRETARY BROWN: Mr. Wescoat?

MR. WESCOAT: Here.

SECRETARY BROWN: Mr, Williams?

(No response.)

SECRETARY BROWN: Mr. Wilson?

MR. WILSON: Here.

SECRETARY BROWN: Mr. Zshrung?

MR. FALLON! E.T. Fallon.

SECRETARY BROWN: Mr. Zoller?

(No response.)

CHAIRMAN HALLANAN ¢ Gentiemen, T have tha sad duty o
ennounce to the Council since our last meeting Mr. Roaldn #.
Peck, who had been & member of this Counoll for sevoral yours,
passed away on May 23, last. I desire at this time to recop~
nize Mr. Majewski to present a resolublon in memorial.

MR. MAJEWSKI: (Reading) “RESOLUTION IN MEMORTAM

The National Petroleum Council records with &

sense df-deep regret: the passing on May 23, 1951 ol

Ranldn P. Peok, a member of the Council.

"Rankin Pebk devoted many years of his llie wo an
important segment of the petrcleun industry rapranenting
retall marketers and reﬁdering valuable assistance o Bhe

National Petroleum Council.




| 2

"Accordingly, 1t 1s resolved on this; the 24th day
of July, 1951, that the ﬁational Petroleun Qouneil, meeting
in Weshington, express 1ts real apprecilation of his work,
‘acknowledging 1ts loss upon hie death and extending lte
sympathy to his family. |

"Be 41t further resolved that this fesolution ba sproad
upon the minufaa of the Councll and a suiltable cony Uhwreol
pr#sented to his family."

I would like to move the adoption of this rescluticn in
memorium by a rising vota.

(Ris;ng vote.)

CHAIRMAN HALLANAN: The resolution is unenimously zdeptued,
For the 1nformafion of the members of the Council I devive
%o have the Secretary read certain portions of a letter addroased
to me by Mr. Stewart; the Director of ths 01l and CGay Dy wiedon,
having relation to the matter of the membership of the (ounci'l
- for this year.
SECRETARY BROWN:  Addressed to the Chairman, It
Hallanan:

"As you lmow, the term of wembership of thy wmawdery
serving on the National Petroloun Councll during tho cilondar
year 1950 was extended fbr an indefinite period of tlmi.
Since there will probably be only & couple of more wsehonge
during 1951 the Secretary haé decided to let the Counchl

premain as it is composed for tho romainder of the culendar
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year.

"In view of the decision which has bsen wade, you are
advised that no action will be taken concerning a chengs in
bepreaentation of the Petroleum Equlpiont Supplieﬂ Angoaia-
tion. | | |

"The subject -covreepondence transmittod o Mr. Brace
K. Brown, Deputy Aduinigtrator, and the Peﬁfoleuﬁ'ﬂﬂminﬂmm
grator for Defanme by ir. J.V. Brown in lettar of Jaly 5."

" Ang that was oigned by Mr. Stewart, the Acting T
CHATRMAN HALLAWAN: Oentlemen, you racelved tThe miwmt@é of
the last mseting of May Sth of this year. UWhat 1s your nloasure?

| MR. MAJEWSKY: I move it be approved.

CHATRMAN BALTANAN: It 18 moved thet the minutes of the

" 1ast meeting be approved. Is there a second?

MR. WESCOAT3 Seoond.

GHAYRMAN HALLANAN: All in favor indicato by saying "Aye’.

- Contrary "No", It 1s so ordered,

The report of the Scoretary-Treasurer.

SECRETARY BROWN: Since the first of the year the wotal

T

oontributions recelved and other revenuss have totaled $93,253.82.
The diaburaements therefrom were $52,104, making a diffevence
between receipts and disbuvsements of $41,149, added to Tho
balance at the beginning'of the year of $2,727; leoven 83,876

in the general fund at the\end of June. .Our fese:ve Lund at

thet time totaled $65,000.
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VCHAIRMAN HALLANAN: You have heard the report. Any
comments? |

If not, the report will be reoceived aﬁd filed.

Mr. Jacobsén, may I ask you at this time to presant the
report of the Agenda committeaf'

MR. JACOBSEN: Yes, sir.

Under date of May 28 Mr. Stewart, Acting Dircctor of the
0il and Gas Diviﬁion, addressaed alletter to Mr. HEallanan, meaddny

as follows:
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"Dear Mr. Hallanan:
"This refers to the National Petroleum Council study on

*Capltal and Materlal Requlrements for Increasing Availability

;r Petroleum Prbductsj' to the oral progress report of Dr,

Robert E. Wilson, Chalirman of the Committee making the study, and

the discussion thereof at the uweeting of the Council on May 9,

2951.

"Phe original request, addresséd to you January 29, 1951,

~was for a study of the capltal and materials requirements for

- Anereasing availlabllity of petroleum products by one million

barrels per day aver the réquirementu of the base periocd of

. November 1950, through anuary_lgsi, in increments of one-

- quarter million barrels,

"The million barrel figure was choBen because of our
cbnviction that increased production availability was very
desirable in an amount of about one millicn barrels. In addition,
8ince puch an expansion would constitute 2 major effors ext@nﬂing
from exploration through development, ti'nnsportationp refining
and storage, the requirements in capital and materlale night be

different than the requirements for smaller increuwents incideatwol

-£0 normal expansion.

"The discuasion referred to above indicated that the Comait-
tee consldered that there 18 currently avallable 2 wminfiumam o
500,000 barrels per day excess producing capacity, and an eguivae

lent excess useable refining capacity. It was peinted oub, how-
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ever, that additional transport and storage capacity would be
required to mwove the additional crude oil avallable ¢o the
. operable refineries and to enable those plants to operate at
required rates. |
| "I view of this conclueion, you asked if I would consider
modifying my original request of January 29, 1951, in a menney
‘to permit the Committee to confine its study to the reguirements
for removal of bottlenecks in the 500,000 barrels per day
existing excess capacity and for increasing avallability by
500,000 barrels daily over January 1951, with an estimate of
the cost in "Capital and'Materialé" of providing at least the
following capacities under the thiec 2Bsumptions set forth
belows. _
(a) 300,000 barrels daily of new oil production
. t0 be found, developed, fransported, and refined in
District iII. The neceasary refineries to be con-
structed at two theoretical 1ocations on the Gulf
Coast, seleoted tn avoid areas of present congestion,
and with new tranaportation facilitiea to move the
crude oll to refineriea.
(v} 100,000 barrels daily of new 011 production
- %o be found and developed 1n Alberta, Canada, with new
refining facilitiea of comparable capacity to be cen-

structed in the Paeific Northwest and with necsssavy

new.pipe iines to transport the crude oil from the fields
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to the refineries.

(e) 100,000 barﬁela dally of new oll productilon

to be found and develéped in Venezuela, with necessary

new transportatiom facilities for moving this new cruds

from the polnts of production to a refinery or refineriecs

$+0 be constructed on the East Coast of the United States.

"I sen advise that such a study would meet the needs of the
Government and the increments are sufficiently large %o give nde-
quate information on the capital and materials requiremenis for
such expansion.

"It 1s understood that the Committee would not be wmaking any
recommendations wifh respect to0 a program, and would not pasz on
thé validity of the increments suggesﬁed.‘ It is understood,
further, that normal expansion may not conform in any respect
eilther as to the size of the 1noﬁemeﬁ£§ or as to the gecgraphic
arees assumed. waever, adéquate and dépendable informetion on
the basis now requested should give the Government dependable
data for use in estimating the capital and materials requirencnts
for major expansions 1f required.

L o ﬁherefore request that the Committee on Capital and
Materials‘Requirements for Increéaing AVailabiiity of Petrolevm
Products proceed with 1ts study on the basis outlined zbove and
repbrt thereon with such recommendétionsras way be deemed appropri-

ate,
"Sincerely yours,

- "H. A. Stewart, Aceking Direector.,®
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That letter, in accordance with our procedure laid down
in our Artiocles of Organization, was referred to tho Agonda
Committee for emergency actlon, and the members of tho Apmsmde.
Commlttee weré consulted upor: the guestion of whether i% should

. be recommended to the Council that a report be prepared in the
terms suggested in Mr. Stewart's lotter. The members of the
Agnda Gommitﬁealwere unanimaue;y in favor of taliing suckh soetlio,
That was reported by‘me to Mr. Hallanan'in a letter of Junae i,
copy of which 1s attached.

Then yesterday the Agenda Committee met and passed whae
following report: | |

"Under date of May 28, 1951, Mr, H. A, Stoward, Acbing
Director of the 0il and Gas Division of the Departueni of Hhn
Interior, addressed 8 1e£tar (oopy of which 18 herato ﬁ%&a@ha&)
to Nr. Walter S,IHallanan,'chairman of the National Potwcleui:
Gounoil, which is a revision of the regquest conboined Ln his
previous letter dated January 29, 1951, in which ho votuoestod
. that the Councll make a 8tady of the oapital and maverinls
requirementes for increasing evallability of pebroloum prwouiti .

"Under the emergency provision of the articlies of
organization of the Natiohal ?etroleum Counell, Me. A Jﬂ@agm@nﬁA
Chalrman of the Agenda Committee consulted the mambaps ofwhd

'Agenda Committee by teiégraph and received their unanimow

reply to the effect that the Agenda Commiltbee recomznd o ko

Council througn i%s éhairman that the 'Million Barvel Uormittao®

”~ -~
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proceed with the preparation of its report in accordanse with
therterma'of‘Mr. Stewartis Lletter dated June 8, 1951. Ghalemin
Hallanan was notiried\bynletter dated Juhe 8, 1951 (cony of
which 1s hereto atbtached). The Committea s to weport Go the
Council the results of its study as soon a8 possible.

"Reapactfully subnitted,
YA, J&cobéen, Chelrmen
Agendéa Committee of the
Natlonal Petroleuw Council
" sttachments” |

T move the adoption of this report.

CHATRMAN HALLANAN: You have heard %hﬂ.?apoﬁﬁ of MW,
Jacobsen as Chairmen of the Agenda Commlttee., o mowd Hhe
roport be adopted. Is there a second?

MR, MAJEWSKI: Second.

CHAIRMAN HALLANAN: Any comment?

A11 in favor say "Aye". Contrary "No". The vepued do
unanimously adopted.

Gentlemen, I am expecting the Seeretary of ¥he Tuherlor o
arrive aroundf 10=15, gnd I think 5@@@#@ procaading furthor with
our agenda I éhall wait a moment or two with the fdes hw will bo
with us before very long.

(Afeer m short pause, Secratary Chapuan anoncd Bhe
room, being greeted by a standing ovation.)

CHATRMAN HALTANAN: Gentlemen of the Council, sinse ouv loeh
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weeting heére we hive received Irom the Secretary of the Interior
and the Petroieum Administrator foruﬁefenae, Myw, Chapmen, whods
I consider & new birth of freedom for Ghis Gouncil., = I¥% is In
the foru of & directive that telia'ihia Gouncii thut e
Government of the United States desirens that 1t caroy on in vhe
~ future as it has in the past,

I know that this directive was not brought fovth withoub
some real determined effort, snd as Chairwanm of the Councll, thig
morning T deéira to repeat wikt I said to Seoratary Chnpaewn lu
a letter of June 8%th in asknowledging this dlrective -« Lhat 1
ant certain that I bespéaﬁ ior the whoie memberghip of thoe
Councii and for the petroleum industry our grateiul mﬁprmciaﬁiam
of your gincere and detvermined efforﬁs to maintain tho fatogriSy

of the Hational Petrbleum.Councii.':\'

Now, M. Seorotary, I know that in doing what you dild, und
in going as far as you did in yowr eftforts to preserve Hhe
Counoli and to conbtinus its -cooperative relationuilp wiil Hhe
Government as ropresentatives of the petroleux industry, thab
you were prompted by & sincere conviction that this Goumigll
served as & useful vehiclie for the public weliary of il the

ap

peopie of this counbry, and I think it is intevestiing %o a

o
}

[aEY

o

of us to remiize tliat since this Councll was cobablished in
1946 it has received Irom the Secretary of the Lnbevrier sad
the Director of the Uil and Gas Division 68 veuuesbs for the

appointment of committees to make Lormal and thovough atadice
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of problems relat;ng to the 01l and gas bueiness.

Growing out of thece requests 202 gommitteas antd Bubcowuliteoy
have been appointed; 2,036 separate appointments have hoon wide.
These appointments represent 899 separaﬁe dndivideals, of whon
01 are ocurrentvly active mowmbera of the Councll, 67'&?@ immutiwe
or deceased Councll wembers, and T41 ave non<Council @mm@aﬁﬂg
but those who have been called ©o cooporate beosusa of tholw
speclal knowladge of come of the problemsd we have Laon asiiad
upon to deal with.

Thore asre 462 individuals now aervin@'on active sonwlibons
of the Council, of whom 81 are active Councll meoubers, 1A
inactive Council members, and 368 ﬁonnceunoil GIEn g

The Council has completed and prezoanbed %o yovr darorhuming
93 different reports dealing with all and many phasen of Wy

petroleum industry upon which you have sought tho advico ef

- this Council. And at %he present tiwe ab your regueny thls

Council is engaged in 13 active studles of petrolewm grodudvi,
That 1s the record which we have mado in coopewablorn wlnb

you, Mr. Secretary, and I want to express our great Lwallog il

‘satisfaction that in your offorts to protect the intogelly

of this Council as an indepandent induetry group you bava beon

prompted by & feeling that we have sorved a uweful public

purpose.

T am glad to have yocu heve thie worning. I lmwow bhace oo

. othere who want to express their approciabtlon oy what you fuie
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done in bringing this great teanm btogether and carrying on this
work.
| Mr. Majewski,
‘MR, MAJEWSKI: Mr. Chairman and Mr. Seoretary:

We humans are quick to oriticize the shortoeomiags povticularly
of our public officials. Ve are slow to give crediit. We aro
prone sémmtimaa to forget to glve credit wheﬁe oredit i dwyw.

I consider this opportunity a realjﬁrivilega angd a personal
hbnor to tell you, Mr. Seorstary and wmy fellow colloagucn hono
assemhled,.that your service rendared in contiming tha Dunoetions
of this Covernment-lndustry team, which is called the Hahlonal
Petroleum Councll, on the same basls that it hac hmr@t@fmrg
been functioning is really somemng to be proud of.

I am one of these follows from the Mlduwest who apovgsluiosg
that you have some skuilduggery_ ~ .ontend with in Gov&rﬁmﬁmﬁ@

I am the much maligﬁed member of The School Board of Yk

City of Chiocago. They bitch about me every time I coms wp for
appointment, but I am reappeinted overy five years In agiﬁm o
the do-gooders in our great city. So I understond what you
have to contend with in working out a thing of thisg Lind,
particularly when on the statute books are certain thingw

that ambitibua fellowe, politioclans, most of thew, wani to
say that, "Oh yes, Oscar is falling into a great trap. Thoso
greasy oll guys want teo get him by the 9yangyengé and take

- L

him acroes the horizon."
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That is a courage, Mr. Secretary, to keep this thing
going and I will tell you why it 1s a courage.

These men represent a certain phase of thls great Indusitvy,
‘But out 1n.the field when you wrote your 1after, whsn Tou
issued that difective, it was-widely aoolaimed; end I wigh you
could hear what I have heard over the past three weeln golng
"about the ocounbry getting ready to go into businzss Tov myeelri. .
Thank God! That!s the only way I can beat the Goverumsat ouv
of the Ju;t taxesnthat are due them, - (laughter)

Now you'did another thing that I Want.to pay vou oribato
before my relldw colleagues. Your masgterful presentivlon on
the queétion of steeol for_the 0il and gas industry belswa Gho
Senate Interior and Insuler Affairs Commitiee shuuld bo wead
by everyone here. - -ﬂn 0ll man who 1ls interested lu he
walfare of his country or a man 1n'puﬁiio-service'cou1ﬂ fotexel ﬂ#
,beﬁter, not even in the tradition of Harold Iokes who was o
widéiy acqlaimed for the job he did with us in the past labo
war.

I am glad you appointed ms %o this Cowacll. I em nind
to serve a puy like you, because you &are a real fmovienn, auw

I am going to continue to praise and work for you andl with wo
because you are doing'a real job in the interests of Whw
. people.
And not to foreclose anybodﬁ in this voom -~ I thiuk Hhln

™

is a good time o get'up;, T want to be & choer leader. Hov wp
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and give him a hell of a big hand fof a job well dono for Bho
Amgbioan people} |

(A rising ovation.)

CHAIRMAN HALIANAN: liajor Havday.

MR. HARDEY: Mr. Chairmon, I would 1ike to add wy bit o
Barney. I have been a member of this Counecil since ite in-
osption. I have enjoyed attending %haﬂe-m@eﬁings and workdng o
1ts committees, MNob ih common with Bavney{ however, L donté
very often get tormw.feet in this Council and make any'wanérh@,
but I feel impelled Thies morning to supplement Batnayﬁa PO EIED .,

I cantt remember of any meating Eé_evav atﬁend@dﬂ@ﬂ e
Councll th;t I heve returned from thatli-didn*t feal ﬁhut el B
good had bean‘accompliahed. However, three m;nﬁha-am@ LI LA
here with the dual purpese of listening to the Presicens g
sowe of his staff on some problems vthut he had. Oy et L
waé held under the sponsorship of the Secretary, and &b ©he
game time we attended a meeting of thie Uounaile Byt tho
day previous to this dual meeting, 2 group of us, meeting
up in the National Petroleum Counoill officés Informaily befvwe
the Agenda Uommittee meeting, were informed of whet hud
~ transpired on the sabinet level about en inbevpretasion of
the functions of our coumitbees and the functiows of bthig
Council 1tself, I then and there forvaesaw the end of Ly
proper wor&ing of this Counail. I lmiew that a.go@d nway of

mw-colleagués felt the way I dld. T was ready for a moglgnitlon,




Mr. Chairman, when, as and if this 1n:terpretatioh provalied,
because I didn’t.feel this Council could properly function,

and I didn®% f;el 1%8 committees eould’proﬁerly worlt undos
improper 1;aderah1p or incapable lsadership. I could not Lovrgs
gee these committees and thie Council heeded by carecy mon Lu
Government who dldn't lmow our-probiemﬂ a8 we think woe know
then. )

But we were told by Major Parten end Howard Mawvshall thore
was a silver lining on the horizon, that the Seevelawy hud

promised to go over and appeal on the cablnet level for o »e-
| interpretation of this ?egulation,

_In coumon wWith Barney's thiniking, I feel I aw i@@@lﬂ@ﬂ‘ﬁwﬁay
to enterlinto the record m; personal obgervation on the lch
statesmanship, the tenacity of purpoaea-an@,the'ééal FRORS
displayed by the Secretary 1n‘trying to continue Ghie 28 it hnd
been in the past, and I.hsre now, Mr. Secretary, pay bo you vhat
having served under three sccretarles previously, durdig the
" war and since that time, I would like %o personally commqmﬁ
%o you on the coursge that you displayed in carrying Hhils on
on the level that you did,

I feel again now that we are embarking into a new aren o
accomplishment. I think that you didn's do us porsontlly o
favor, but I do think you did your Gove;nm@nt and the Indluestry

which we represent, and the public interest e Iavor In dlng

what you did, sir, - (Lpplauvse)




CHATRMAN HALLANAN: Mr. Jacobsen.

MR. JAGOBSENtL’/EhBre aré many things I héd Intended o BaY
but Barney first and then MaJjor Hardey sald everything ¥ wag
going to say end sald it miuch better. So there is oni& one
phase of 1t I would like to discuss &nd one Ghing that X aduwired
in the Secretary's attitude and action in this whole buslnwen.
And that is thatﬁhe did not comproﬁiae anywhore nlong She Line.

I reallize how diffiocult it mst be for a man in the
Secretaryts position to stick to hiz guns when thay involvas

-~

getting into a scrap with his fellow members in Sho Preoldeni s
Cabinet. And the temptation that would have wado any w@akg?m
man take a shorter cut by means of a compromipe mat have been
present every step of the road you.traveledu-w wall, hot abowd
finding some way of doing that which will look all'right?
How about doing this? It willrbe‘ﬁuﬁt ghout the sams. |
Gouldn't we do it this way? Couldn'® we ©ix 16 up im orae rual
manner that 1t will appear to be in the inberest of the Cousnelly
And couldn’t we do this and ﬁhat? The't@mptntion 511 o long
the line t; give‘in to a short-cut end Go save face musl have
been ever present.

Oone thing that I admired 1z The way you stunk bo yous tuas
the whole way through and did not aecoph compro@ima e IR ET
along the line. |

While we are handing out bougquets, I want %o again Jusb

.supplement what Barney sald, nanely; we very greably approciugs
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your effortes to get us the steel that we need. And, inel-
dentally, in connection with getting steel you displayed
exaotly the pame spirit -- not compromise. You simply puk 3%
right down on the line and szid, "No steel, no guno ine" , and
| that is something that people ocan understand,

T particularly admire, as I just sald, your pplels of o
compromige., You deocided what would bz tho right couwrue Go
pursue for tha best of the country and you stuock Ho Bhab withoud

any deviation'at 2ll, and it takes a real man Yo do that.

(Applause) |

CHATRMAN RALIANAN: [Mr. Wescoat.

yEQ;WQSQQA?; Moat of us are old enough tﬁ.ﬁamﬂwbaf Shiy
10-20-30 vaudeville shows where they always pubt on the s oetmt
at the close of %the ghow in order %o clear the h@usm, ©ooacny
~that position this morning. (Laughter)

I would 1like to pereonally exprama wy ﬂppfﬁﬁbﬂvuﬂﬁy nets
only for your directive which pefmlua us to go anead wilihln
the framewofk of the outline whilch you have.es%abiiwhad” ok L
.lmore than appreciate the ilnitials at the bhottom whaowre 6 sayw
approved by the Attornaey CGeneral. (Laughter)

T wes not an indictee in Madison, but I was & witwuss Sov
both the Governmﬁnt and for the deranﬂantg which 18 o woat
unuaual ciroumatance. I spent vomo four months wup thero Ly
to, with many others, conkince‘the Court that aficr all WO UOPE

not criminals in any sense ofrth@ word, We wera St aoanbey
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boys who had come to towﬁ, and we étill had between ouy Hwas
that univereal remedy which 1s used on the farm for warlowus
purposes including skin diseases.

What you have dﬁne hgre, as these other genbtlouwom who hiva
precededrms have sald, has made posaible a continuatiocn of o
working arrangement which historically, in wmy Judgesnt, bows
been of great value %o the 1ndustry,'ﬁc the public as o whole.
There is contlinuation, asrhaa beern said, I think will raosul$
in Further bensfita, ,

Your intestinal fortitude in doing this Job For ue WLl long
be rememberad, énd I ¢hink iﬁ will pay off %o you and to %Em
publicrvery iarge dividends. (Applause)

R Wvad
9 ﬂu . %¢3f* CHATIRMAN HALLANAW: Mr. Porter.
s L )
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MR, PORTER: My, Chairmen, I, Secretary: I don's Like
to take Lee'a'acrdbatic position awey from him, bui I do waiag
to say a few ﬁords and express my peesonal appraclablon ol 8180

that of'a great meny people who have been very pReh LahorenGad

in the particular letter we have becn discuasing.

I 1ive down in the Southwest, end vhile I gpoud o Loh of
time in New York, I go down thewve uider the leash &POUQ@&%&@H¢
And the people have been:disturbﬁﬂ about clio ﬂtatnm i Bhe
Gauncil znd also about the PAD.

They wondered about -- some of bthew, &9 Fon My, W
unhappy about pipe, end I have takou the time ond puv im PHT
effort in telling them sbsut the Covncll, btelling hhow abous
tha PAD, hou you steffed it with top men of tho inﬂmmtvy; £
am therefore particularly héppy and was partlevloply ooy
when you reached yéur accomplishment withAthe Attornsy Beswal o

And to repeat & little bit == Why, Fouy appe&yamum Lo
other day before the committee, your deterningtlon o pvoning
the industryls pouitiéu, wﬁa gxveatly @pﬁwac&ahmﬂ,

A&nd for the benefit of sounes ¢f these aitslwert wark

i fAu =y s
AT -

such &z Mpr. Majewski, Mr, Mershall, I want Ho uwell you, M.

Ghairﬁan, that & coupls of months‘&ao wo rocelvad ﬁh@ Hege
retary s acceptance to spesak under the bilg tent b tho 4FT
meebing in November, I hepe you wililall‘ba.ﬁymmumt Ll Blen
time, It vas cortalnly a fine thing for him %o do, I Jnew

he is busy., Ho has accopted other 3p$&king enmasoaonig , D




ao 2

30

1t just shows his interest and hils desire to be helpiul to Ghe
industyy and to his couﬁtry.

(Applause. )

CHAIRMAN HALLANAN: Mr, Woprran,

MR.AJ} ED? WARREN; M, Secfet&ry, I am‘the Pyos Ldont

of & trade association of oill end gzon producers° We have do

our menbership & great number of very awall men 1o the bualnosd,

We feel that your detion here will give us an oppeeturdiy of &
volce that is very tuch necded in this defense oifoph, ang L
want to expressg oupr appreclatlon,

- i wvant to go & little fuprther on the PAD. Ono o ouw
chief problems, as you know, 1z steel casing.. The uleal plye
gifu&tibn has brought up & competitlive d@ﬁmnd for pipc, omsyg.s
body's idea of squity in the oll business is Juss you hwe 3
good, féir advantage.

(Laughter.,)
MR. J, ED; WARREN:“E%but I have never heard any otmgloink

that this thing wasn't handled faivly for the Lithls pan o0

well as the large man, although they have nover Quiio afpesdl

on the methods of allocation,at times,of pipe.
¥We have a deep convictlon thaet the industey znd ho

progress of it depende on the ability of the indupiwy. i

_ think that you have that same feeling, end you hove cupeoniiod

it here, and I Jjust wanted to give you en exprouslon feud oup

group,
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Thank you,

SECRETARY CHAPMAN:  Thenk you.
{Applause, )

CHAIRMAN HALLANAN:  Admiral Biges.

ADMIRAL BIQGS: Me. Cheirvuan end Me, Jecwvuiawy, . would

[

like ﬁo add a few tickets and £lovers {0 this accolada.
Actually, of courée, pefﬁan&lly I have sovorad Thiuge o
hold against the Seoretary:_- one in periiculer, boswuse I
don't lmow but thepre 1s somebody elac who has gpt a wan jeb
that i might have got.
(Laughter.)

ADMIRAL BIGGS: From the Departmeat of_Defemaw AR AR (IRFET R Nk

we wore jJust as nepvous as you people were about the Watdowvol,

Petroleum Council, and there is8 one thing certain, thabt as Dop

as the Secretary, the PAD, and the Nabiocunal Pebtrolsuwm Gounodl

are concerned, that you are the peuple who heve sucocedod in

“keeping us in out of the wet, litewally and figuwsativoly.

We have a member on the Progrem AdjJustuwent Comniilen who,
by the help of the Department of Inbtoriop and coeboln capistonis,
have been protty carefully educated im this businous cuieerting
such items as steel, copper and sluminum, and obhow SHom,

So I would Just like to add that on the Doopnehnonh »f

]

Defense side of this plcture, M. Beovetory, we Gl 0

s

(Applause,)

CHAIRMAN HALLANAI: The Chalys dosises %é'mme@gmiﬁ@ n%
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this time the dean of this Council, Judge Warwlck Dovning,

MR. DOWNING: v, Chaivrman, Mr., Secretary:

Evér_since I heve been connected with the oll. induvizy
I have been known as Judge, but this iz the Pirut timn 1% wen
Dean. Thanl you, M-, H&llanan; |

| Why, all of us who have known Mze. Chapmen a@mldm?t gmpm@ﬁ‘

hinm to do anything less than he has done, nemely, & mmmvmlumﬁ
jdb. He comes from the West., He 18 our lind of poopla, Ho,
by the way, comes from Denver, and don!'t Lforgel it --

(Laughter;)

MR;—DOWNING - where, with one sxception, coms wighiy
fine people Erov.

in addition to that, Mr., Chapusn tsok eceaalyn Ge pomd
out to Mr, Warren of the IPAA, and not & great vhlla e, o
statemsnt of a voluntery nature, to the effoct thet ho wou gﬁw
ing to help the independent who often ngeds help, and T HHulvk
that is very uuch to his credit, |

But roelly what I wvant to say is thigs: I thivk shopo 18
sort of a tinge here thel vhat Mr, Chopuan hoo dope in Do W,

That isn't quite it, What Mr. Chapman has dong i donn Jop

his country, for what is best, for what 1s wight, ond wo Lo

turn ove him that sams splrt. In obhor wowds, in ali thabd
takes place here, or does take place, we should 00 fas @
possible -- not 8o for as possible, but Follow that phendngd

he has set &nd do that which 4is bezt for our countwy Im bhis
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tine of great esmsrgency.
_(Applauae.)

'MR. HﬁRDEYz Mr. Cheirman, I don’t liks few Judsge

Dovming to elaim all the credit of the Giﬁisenﬁhip Akl SGy
thing fOr the Secretery., The Sscretary maeried o Saenven

girl, and I have the feeling if th@ Secretary hod Lavad dgamn

" there with his wife in Shreveport he might have oven vobsd.

the States Rights tickst 1ast tine,
(Laughter.).
. CHAIRMAN HALIANANG Mr. Secretary, it 1o your tlac.
SECREPTARY CHAPMAW:  You know I would he Lans Ghou Qs
if I didn’t tell you that I have rcelly enjoﬁeﬂ [ FUS I T
vant to be frank wlth jyou and be perfoet 1y honoot obani o
approach to these probleoms, and I wand to say Ho Fou Slpuis

‘I had & very deep conviction and I had mada v ¥uwy oo

: decision in my mind when the Defenne Mobiliz &uiwn TR TR

firet outlined and developed, and thot decloleon woaa thad e
oii 1nduétry was ono of the essentisl imdustrics of Avoplel
if we intended to accomplish“tha cbhjectives df_nwm e tilad,
mobilization;-and I mesn essential in ita fullost sewoe. That
is vhat I mesnt. I really béli?VG'iﬁp end I woas oloocwe ¢hond
it,

I agree with the gentleman who has mpoken bolowa, Lo bue
part in which he said I have hot done you_n@c@umamily & fmvur@

I have done the thing that I thought was Go the Deod Hwias ot
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_df the country. I honestly believe that thiw in an R annd sl

Industry and.without its sucecessgful opepetion ve will nab
accomplish our gonla, we eannot koep ouy Bchedulca, I JTool
that we must do that if_we ere poing bo dofond oweselvol o
protect ourselves as we all uanh to ond e we wlll,

Now saying that, the rest of LT wau n@ﬁ po Al A duesBion
of intastinal fortltuﬁe an ih wes I hed just @aonah Judizamoh

before that decision arvived to get o come wlth ws Hovs

ayfully good men., When you have mon &raund you Llivo e

Brovn 2dvising you on & subject that I don’t thinl thaww e 5
man in the voom who lmows any more thon he doed «= hie 0y
knov more about seome parts of 4% than he does, twy whon yov

put it all together I think Bruce Brovn Enowa a8 wmek oo

the petroleumm industry es any wan I luwy, VWhen yon O B

1ike thet avound and got men like Pavton advisiivy iou, il
riding -~ dontt forget he Goes BOBh . and Howapd Mymolwmil
and Warvick Downing, you ot & cvoms-~gechlon of upluisn Bnes
and of sdvice.

Then, too, 1F you have confldwnce in theiw amboeel by, ond
I certainly have, then yoﬁ éan begin to se6 the cowrne Jou
ought to follov and should follow.

T had made up wy mind quite sowe Lime ago bhab Ll
National Council should bs wetained in ite preécmﬁ'f@wm o
purely an industry eouncil and I wesn on indusbey couasil,

Many proposels vwere made to wo about Row to haudle blhuly termedl
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in order to comply with certaln reguivements of othen depoyte
ments of the Government.

One of thoso proposals that won wmado o o won Lo Wi

effect that I could employ & WOO wan and malie nln & tovay
man, and thon make him chairman, Jow, I sald, "ilsn's shes

nlece? Wo can get the public bes uti¢¢11 with that, 3 ann

plck out_a good man and naae him & W00 mye o o
this Council, =2nd that 1e all he will hevs %o dv, sad Juod
be that., Nov that will be the Govorament wmn,

When I ot through ridiculing thobt weodonos i.wﬁW£ﬁﬂ?f@im&
from iy sny move. It odeuva to me bhab donkd hw.yamfu&tiw
silly if you are att@mptﬁnﬁ to have & pueely Ladustry oo,
tnd I am eincere vhen I say to you I waaled tho olvies of o
Industry, 1 wénted that sdvilece, unhemn“”ﬂl UL LY (T
nenbtal resbrlctlons or imposition on Bho pare QfF b Govom
ment cuployess vhatsoevor,

I Just canlt bglisve that yourﬁ@uld e wounld sy o
tny to violate the Antitrust law by ﬁﬁmimg ewe i hhe Tnnasiop
Department and helding youvr commiﬁtgg.m@gtiuga wdeht own,  LE
you want to de it, I am Bure-yaufwill da At soneghees 2R,
And if they catch you they will prcnvalg Brogconie won, mis
I am going Uo help them. ¥You ary nob that type of Doeoiia.

You arec not thinking in that divectinn,

Now, no one thinks that anybody would be

‘¢ wany to cowe ond held thelr meobl Wi pight hovo Lo tha
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Interior Bullding, in & Government bullding, in ovdiy @

AT

violate the lew. And jbu have all £26 gﬁmd Lanss
one of yoﬁ. You gou good 1awyawﬁ.' o Mooy wheon Fon ons
running up against the borderllm@ conot on wheso anblionih
duegstions, You wouldn't come in Rapa to do what.

You have cold here 1o advise us on hov bho won oo Dodes ey

in cooperabtlon with the Goveramontlo zozponsibilitnos in
mobilization perled, That iz vhebt you hove dena, L sSapdy
wans Lo reclprocate o the exdeont ﬁh@ﬁ ke @QVU%&NQ&B'Wﬁiﬂlﬂ@Wﬁ
4o vesponsibllity in coopuration with you, and thob O fal@w
intond to do regardlesn of the conséqumaseﬂ YRR T D e,

I »ealise that I havo baén in iuvﬁwmmwmt AR STER WAV SRR B

than the averagse vevson politilcally ocoght to be, L adwve ¥

hees 18 ysars in the bop schelon of iy dendoyiEing

the work in this departusub. 1 enjoy the £1z1d fu which ¥

serve. But I would rob onjoy it ¥ I hed to 1ivg Wikl @
congcience that I had viclaited,

I belicve what I oay o you., I melieve what ¥osold S0
ny collespues -=- thet you people exe tpylag te do O neod [0l
Xou.arm not ueing this Councll as & devies Ho mvﬁiﬁ LR
responsiblilities under th@ antitrust A, o donth hollevo

you are, Conseguently, [ ar golung 6o Soo,lnsoag DN L 00 Gk

ST e

cerned, thas you geh Lk pret@ct%ﬁﬁ [aN% EE TR S RT R E R t
_ 7"‘-‘"‘ .
tion insofer a3z I anm capable of glving 36, what Fouw owo Gie

titled Lo have fyom tho Government iy Bido of Thig Gean,
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- the semu?iﬁy of our countwvy. Ynebin uhy we o doiaes L5

wid

Thiz is tesumerlk, It 8 o beain job, Ve ofunos o &%
elone. The Gtm@rnmmnn ceptednly coynot de 4b olenms, 0 wvonle
ing vogothor we are golng o sccenplish the oh

ey LR Al

RN TN

ingerested iu, the things thet Bewoey Majeweki onlc Lo shal

thentye in Lok Angelen last Noverkew, and wo oo

protect ournolves egedast tho peoentast wImhod on

It wan that speech that movod we whronger bhan aeysiisg

LTINS

I have had Tor & long tlms, thet 9o hod o wowg A gonpdar.

tion with cach other ouad in conlidouvss wlth eou

‘:;; L

protect and ealfoguand the secuplty of Shin cowsbey., I oe do-

Cing I had debermined elveady that oo potrOloti Indud ey wil

L

cne of thote industeles thet bed e fop eloplty ol gusomeislisy

in ezreying oulb the objectives of the Mobdlilsobion fon dbsaeddf

&nd 1f wo intend to do the thivgy ond Bo peotestal oonins?
varninge wvhich Bavrney HaJewold mnde o ve lesh oo

» ey b

got ho work hﬁg@ her a8 @ tomin and geol o Boudo o Deoadon T

we owe nob working undsy the gpotlight of Bolay aplod v,
or balng pravded, bocoune Fou oyo dlgtenabed,

We ero vopking bGogobther 6f 6 Sorn Doy wo bollows

sagevadary probliceim involvad In this, IH olll hylp

That 1s the ilwportent, prlomey thing 16 ¢ill do.  Yhat do e
important whing,

I have hed my contegrn Frowm Blwne ho Sdae an od wha
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independents , the swmollor oportibowy, Wwowld W Bl Go Sonbhiong
] & L

opevatiocn undor the presiurod of & dslzawa mobliisn®blon g,

T have wallked to wmany of you poople who agewndy

and T have Solkod to waay of the Lnderondsnd pooplo,
wow thelr coneswit,

I glsu resllze from the experiones of the y&ﬁ% et wlon
you hit an cacw 4 ney and a ceisdis fv s veunily the LAUhdo
wen thet i orushed out £irat. et soewn o be vhe Lewd of

nstuve, Dus vhab ve are abbempihlng teo do Lo bo puoboon gl

1kl man dnnofor an we eon, continbont with yeobanbing B

i+

gegeurlty of ouy counbtyy. That ve will do, Ll wo nesd o
peoboct the Little iadspendents, - Yhoy ave your Tcsiy s - A .
1 lmow thot you fesi thet as I do,

I &ppﬁ@ciate what you have said thic morndap, Dud L yend

to waria you the *i@ﬂt 13 not entleoly vwon, HWe hovs gows oo

road g6lll aboad of us. We have pomg things o Go yoi, Yow
vhet we have done can be uvndsne.

T don't inbend o leb 1t bo wwdone 4P T com elp S, buw

woe need 5o Ao & Lot wmore thon we hewe done B0 poobodb ey

wo heve donn, We hava modle one cootuolichmont Dows uhos wio
are oLl pwouﬁ‘uf e pogud of he Tool Thou vé nmsro e
wauogmiaadrin'a phatue that wo wauhol,

Wow, hoviag been glven that wosopniblon, we owlll avo
obher problems foelng us that wo hwfh.ﬁﬁﬁ G0 Bolws Feb, o

ﬁﬁiiL have ovher confepenccs with she Lubﬁ“ﬂﬁ&"ﬁ”ufuLJ aito ns
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the responsibility, gentlemsn, for determining whather ws ars

Jmposing and vhether we are carrying too much emphasis on the

violation of the antitfust laws under this Defensz Mobiliezation
program,

He has a ssrious responsibility. I would not fur wne
moment be gullty of trying to belittls that responsibilicy.

It 1s & serious one that he has. But ve have more conlevences
that we will have to have with him concerning SomY WOVE (k-
mittess that we will nesd. We have more commitbess bhat I be-
lieve will be necemsary to be met up before we are theough,

Ve may get vhat we waﬁt, or we may not. I am going to toy bHe
get the thing that I fhink and my advisers think will weslly
work. That iz what I want -- & thing that will worlk,

But when I get through with it,'you dontt ofton gat
initiels on one like that (indicating) and get ©o spprove youp
own psper. I am going to have it on the next one i 1 coan.

Now,some of yogbafe had dealings with theue programs How-
fore and may or may notlrea;ize that 18 & very unusual
signature on that dooument, because thait is my own meorsadum
a8 written, and to have the approval of the Attornsy General
on 1t, I am very proud of 1it, matwally 20, and by the sauw
token ve are not gﬁing to let hiﬁ.down, We a»e peing to B
port the Attorney General's positlon 2ad support hiwm iz hiy
soafidence that hoe beliceved we were going to do what we zaid

we were going to do in this memovandum, Thet 1o vwhat ve are
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going to do. We are going to follow 1t through.

But ve haﬁe pome more conferences to be held, gentlemon,
Ve still have got to convince them of Bne or twe move positlong,
particularly in regards to some wmore agvisory councils and
comittees that we-need to set up. That we will-attempt to 4o,

. But: I am going to go back one étep further to repoat vhal

one 6f thé gentlenen smaid & moment ago gbout the stesl, Noar,
he maid to you_that'I took sll. the oredit, I am nob talliug
credit for all the things you said heﬁe this wmorning. I take
only.ona cvedit to myself, That is tho fact that I did havo
the good senze to try to help get mbn ground me like Bruce
Brown to help advise me on these things and help werik oa. tham
and oarry them out, and he workﬁ d&j and night to sarry Ghew
out, |

For that I take some credit., 7The veat of it flows in &
ndrmal 1line of business, |

But vhen I said to you that I had made a detevmiunticn
in ny mind a long time ago of ths cusentiallty of the oil
industry, it was no problem for ﬁn to go before & Sunate ool
nittee to say that you had to have vo much'atael to cmwry Hub

your responsibility.‘ And 1% i® Jﬁﬂt a8 simple as we otabsd

it, If you don't get steel, you ars not going Lo meet yowr

schedules, you are not going to meet the agquivomants that the
militéry people are presenting to us, We ecannot, Admival,

1f we don't get ;t. You understand that better than most psople

!

!
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in your profession, We have got to have the stesl to umeeb
ouwr requirements and meet our obligatlons.
You are beilng put under obligations ia the public eye
{ - every day., I lnow soms deocisions we make will not be populap,
| I h#Ve-long since said that I dldnt't becoms Secretary aff tie
Interior in order to snter & popuiarity contest, But I Go
‘want to cloge my carser &8 & EZood admiﬁistfator for the bemmfit.
of the psople, and if that can be done, I will e h@ppy e cless
with that chapter.
But in regard Lo your stesl, we have got to do more vowlk
in convineoing other offilcialy that we muwt have ghesel for the
oll and gas industry in order to mest the obligndtions that ove
( . imposed upon you by the demands in this sountey aéua@ﬂ fpow
| the Defense Mobiligation Program, I inktend to do everyuilaz
within oy pover to present your cass to the people, thoe Conprefs,
in the Senate and the House, and to tha.othar gdministeative
(8) officials of the Government, to sSes that they will eventually
agree with us that we have got to have it. And i thoy dontt,
I intend to ses that the public knows who i pespensible. I
am not going to leave the oll industry end myself holding the
sack alone. If ve don't get 1t, I vent bhe public to know vhy
we didn't get it and who 1s responulble.
(Applause.)
SECRETARY CHAPMANt I lnow that these gentlemen have

Very serious pesponuibilities to covvy oub in thody vwn peuiilony
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in government, and I would not for one moment impose upon

them by trying to say that ny positilon is the only right
position and what you are detormining here 1s absolutely wring,
But it 19 certainly an obligation on my pert to present with
all the force at my command what I balieva,_and sincevely ba-

lieve, is the right position in reg&rds to the requiremsnts

of this industry.

I do not beliove that we have had z padded vreport whish

wa have given the other officials of the administrative pars

of this government., I believe ﬁhat hag been an honest »aporb.
And-believing that, I intend to fight for it to the bitter nd,
I intend to sge tﬁat-we got everythiﬁg ve oan cut of i%
for the benefit of the vhole country, and I beileve in thé end
#e are not going to get everything ve vant but we are geing

to pot most of 1t. I think ve are going to get as much of Lo

" as any other industry is going to gut.

I probably should not rvefer to this hero, but I ew goiug
to tell you that ve had & problem with the power industey, “he

power industry was out back -- I_ﬁhoughh too sovevely, I wade

an appeal from the decision of the opiginsl sdministrator in

the case to Mr, Charloy Wilson, who agreed with ws thai the

outback was too sevars if we intended to keep the schedule.
Now, I believe the power industyry is on an egual par with
this industry, and I make the sawme fight for them pegardless

of our difference of opinion betwsen publid and privatc powerp.
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I am talking about the 1ndustry. Ané I mske the pame fight
for them -- we need the support of thé pover industry of this
oountry, snd I made the same fight for them and to the extont
that they raversed their order and restored the cuts that they
had made, Practically 90 per cent of the cut was vastored o
them. And I diad it in all sincerity because I believe thai
{ndustry 1s just as vital es any other in carrying out the
obligetions or thée responsibilitles of the mobilizavion eofrai
that we have placed before ua;

In doing‘that I wvant to assure you it doesn't Gaks 60
mich courage as iﬁ does & lot of havrd work to gather your fact&-
and to be certain that you are right, and to be certain thol
you got your informstion corroctly, and then go forvard wiﬁh it.
And I want to say I have never worked with & group that havo
come up with information to we that have had to be roverbed
by later information changing the facts -- I have ngvey woprled
with an organization or an industry that had to change %

pomition less then you people. Because your Potroleun Admin

4stration for Defenza have gathered their facty capefuily aund

_ecautiously and have delivered them properly.

Now, please don't misunderstnad me, I s in suppoet 100

per cent of the Attorney Genevel of the United Stetss aad hls

_-reuponaibility in carrying out the obligations of hiw ¥l

with regard to the aentitrugt lews of this country, but I aw

Just as firmly convinced that this induetery must have the sheel
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and & free hand to give us a pursly industry advice, and ; do
not want 4t haﬁpered by a Govefnmant smployese a8 chalruman of
this Council.

Thank you, gentlemsn,

(Applause,) -

SECRETARY OHARMAN: Gentlemsn, would you Just pawrdon ng
for coming back for that encore, I have Mp. Ross here from
Casper, Wyoming. Many of you people in this business know
him, He was Just sworn in as Assistant Jecretary of Iutoricp.
His assignment will be the Bureau of Mines snd Gecloglioal,
Survey. I am happy %o introduce him to you hers this morning,
send I want you to know.him because in the futurs you are goiag
to have a lot of dsalinge with him in the depertiental prograns,
and I want yoﬁ tc know Mr. Rooe.

(Apﬁlauae.)

MR. ROSE: Mr. Seoretary, as gyou mantionéd, I was syoen
in only yesterday %o my new Job. I thini all of you yesllse
here, who are froﬁ-the 61l industry, wvhat a 1arge deparbany
snd‘bumeaus‘that I have under wus. I am going %o be oo wiuve
to make any remaprks pertinent to anything, excepl to say Thiznk
Yyou, | |
( (applavse,)
| {(' CHAIﬁMéN HAIIANAN: Gentlemen, when this Council woe

originally organizéd 1¢8 purpose ves set forth in the following

preambles
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"he purpose of_thé Nationsal Petroléum Council iu [
to advise or inform the Secrestary of tho Interior or the
Director of the 01l and Gas Division with vespact to any
matter relating to petroleum or the petroleum industey
, submitied to.it by or approved by the Secretary or 3
Director," | |
In the directive of Sacreotary Chapran of June the #th he i
brought - 1n the scope of the Council'!s advisory functions in
the tollowing languege: |
- "The Council shall act solely end exclusively in
advisory capacity to me, both as Sacfetary of Intewlow
and Petroleun Administrator for Defense, and to uy
pepresentatives in the Department of the Incericw and
in the Petroleum Admin;sfrationjfor Defense. " -
)ﬁéﬁ% last year we appointed & speoclel commlttee to cmmgsi.ﬁ.tarj

any matters neceasary for any change of the Council's aptinsies

of organization, That committee was compomed of My, Hines

Baker as chairman, Mp, Russel Brown, Ma.Jor Cosgrova, C. L.
Harding, Mr. George Kegler, Mr., J, Howard Maréh&ll s Malow J‘..,._
R, Parten, and that committee's report which was pwéaﬁﬂzﬁd ﬁé
the Council at our meaﬁing-on Decembarls, 1950, assemed oo
contemplate the very thing that has nov happened under thils

directive.

It 13 now propoaad that an amshdment be submitted to ouw

" Apticles of Organization, and under thet proceduve the amsnﬂm@mﬁ

|

|
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will be considered and voted on at the next meetinz of the
Council.,

In the meantime, I desire to recognize Mp, Baker, s chalr-
men of the committee; to present thoe propoosd smendment,

MR, BAKER:  Mr. Chairman, in ths vrsport to which you re-
ferred tﬁe.ébmmittee suggested appropriaste languags to authorize
the Council.to consider questions submitted not only by.the
Secretary of the Interior and the Divector of the 0il and Cas

Division but alao by the Administmrator, the Deputy Administuotor,

-And that preport was approved by the Councll on Vacomber 5.

I would like to offer for a vote at the next meeting,

for consideration at the next meeting, that the Ariicles of

' Organization of the National Petroleunm Council be amendsd by

adding at the end of numbered Paragraph 1 of the present
Articles of Qrganization-a new paragraﬁh reading as followéa -
that would be right at the end of what M. Hallanan hes juess
read., |
"Duripg the existence of the Fetroleur Adwministye-
tion for Defonse the National Petroleﬁm Council shall
have as an édditional purpose to advise or inforwm the
Administpator or Deputy Aculnistrater of tho Potsalout
Administration for Defense with vespect to aay umilers
rel#ting to petroloum or the petwoleum industry subulbced
to it Ly or approved by the Petroleum Administrasor Low

Defense or the Deputy Aduinistraton.”
I wmove the adoptilon.
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CHAIRMAN HALLANAN: You submit that as an auendment? kr

MR. BAKER: Yes. |

MR. MAJEWSKI: Second the motion.

CHAIRMAN HALILANAN: You have heard the proposal. There
vwill be no formal aotion except the submizslon of 1t az an
amendment to be voted on at the hext meeting of the Cauncii;

Gentlemen, I think there is a universal appreciation of the

tremendous job that has been done in the defense mobilization

.erfort by Mr. Bruce Brown and the orgenizetion that he has

effected of the Petrolewn Admlnistration. I know that he has
brought together, as expressed by Seorotary Chapman, a provg of
men who have the complete confidence of {he indusitry atkd who
have come here to serve at great secrifioe personally.

Bruce Brown has given of his time and effort in & way ¥ab
entitles him to the admiration of everybody. He han done a
herculean task in perfecting the organizatlon that has bewn
apsembled here aﬁd which has gotten down Uo the many haslo
problems that confront this mobillzation effort.

I em glad to hear the Secretery express his hizh roopeo’

end his oomplete confidence in Bruce Brown?!s abllity to do bthis

Job and what he was doing,

And, Bruce, we are 8ll here anxious to do everything to
lighten your burden, to make your Job more successful theu
ever; end we reallize that yoﬁ hav@ responded et o Gime and lave
aeeumed dutles that were a tremendous job for anycne Lo

contempiatao
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I lmow we would be very glad to hear you review all of the

things that you have feli necessary %o bring to ocur attentlon

| here at this time.

MR. BRUCE K. BHOWN: Thank you, Mr. Chalrman,

The etafr of the Petroleum Administr&ticn for Dofense 1o
a refiéotion of the induetry and certainly not a reflectlon on
the industry. |

T hava gotten from Secretary Chapman tlls morhlng ond Srom
your chairman far %oc much credit, bacause to the extent thag
that operation has been successful, it has been the woriz of
the assistant deputies and the diviglon dlrectors and she 250
people who are working with 55 sduare Peet per person, widchoutb
alr condlitioning, on Seturdays and Sundaye and night shif'ts.
The Production Divislon 1s over ih a bellroom in & houﬂing
development in Avrlington. It is the pecple that you have 1led me
have that heve done the work. ‘

I hope sometime perhaps we oan spend & 11ttle time in the

Council talking sbout those pecple. I douly thinl: we are

prepered for 1t’today. I think 1t 1s regr;ttable that we ere
not.

You will cee some new faces here, new to some of ywu. .
Stuart tells me that there are few, 1¥ any, intruders in thiy
meeting. Thie is a very large and pacled rooﬁ, but she poople
who are here sre all without exceptilon Supposed to be here. In

additlon %o the Council wmembers and alternates we have wong
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representatives of Congressional comnittess, scme officlals
of the Interior Department, end quite a fow of our P.A.D. poople.

I am not golng to introduce any of them, but slnce the
Counoil meets only every three monfhs I deo want So review soue
of the personnel shifts that have gone on.

In our Productlion Division Millard Neptune. afftor sorving
about six montho as Assigtant Director, left to bescms roaldens
of the Matte Pipe Line Company, and Doa Ties hag pusoeedad dm
aa Aaplstant Director of the Dlvision.

iIn the Refining Division there have bsen no chawigew, mal
PTom ApJjohn and his gang bf aviation people have bheenr hare 5o
long they are growing beards, and our Director of helining, Mr.
Reid Brazell who hes been a tower of streagth to us., Fowaenilly
T am glad an independent refiner handled the teters othyl Zond
order instead of me. Mr. Brazell must leave soon avd @fﬁbmhly
this is thellasi; neeting that he will be with you 88 & DETEIGGENT
I suppoge the next meoting he will be with you 26 & wumber oF
the Council ageln,

I am very happy to say we hnve'perﬂuédeﬁ My Bumens Dol

and‘tha Shell 0i1 Company. and Gene hap come down heve amwl

' atarted to get hiz feet wet with Relid, and will wale owor ahous

the first of Septemher as the Directow of the Rﬂlmuhﬂ PR AL o
In the Supply and Tranﬂportdtion Division Doewne Hodmen amne
here and warksd'aume months with very llttle help omespi Hhod

that was given him by ¥, Bolce whe was alveady bers, and
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demi accomplished @ very great many things. I am proud of the fuck
that PAD was gble to keep 1ts promise. Wé‘intend to lreay thdime
We asked for Dene for six months, and at the end of oix moniog
( - Dene left. ¥We got George Wilson, wiw 18 a veberan of the DAY
and a member of the Militery Petrolown Adviscory Loard have oo
take Dehafa Job, and we are happy aboub that.
Billﬂﬂayes, who is Direator of the Transportatlon Diviulon,
18 here with us, and we have been forihunete ln gobtia: WMo
Hunter of Gulf to take over as the Asnlatant Divsctor in (havge
of-Supply, and this fall and winter, gentlemen, & thlnir 1% Lo
going'to be quite an active office.
In the Naﬁura; Gas Production and Processing Divislon,
( Charlie Webber worked sc hard in the Material Division we
promoted him, We had alweye intended to ask him Lo b Hlesotor
of the Neturg&l Gas and-Proceﬂsing Divislon anywey wien wWo o
an office, and‘Chérlie becane Direcctor of thet Divielow., X
dontt know whoether Chsrlie wlll be hewre in that cepacliy ab the
tim; of the next Council meeling or now, bubl e s least promisaed
me to mtay heve uatil we got a succespor for him. Bo that lu

an Impending change.

10) In our Materlals Division we versunded Me, Watho of Hunhle
( 01l Company he should come here lor six months. Vo wems wou

able to dipcharge our promise end are vaory regretiul of 14, b
the Material Division has taken about thres monthe lomgie bo

develop thsn we hoped, with the CMP program ooming in oaly hhe
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mb first of October. So Frank has had to stay on here & pood dogl
like raservists, when the Congresé or the Prepident decsldes., gud
when they think they are about to get out they ind dhwy heswe
(’ to spend ancther year in the gervice.
Frank, we are golng bto let culb ar soon ap we con. IhH Is
supposed to be the firet of Octcber. And ¥ em hepny to say
that Dick Merrlison, who heg been Geusral Purchesiliy fpuont Moy e

Texans Company, i slresdy oun the Job g the Depuly Divestor of

the Materlals Division and iy learning the business Oweom Brook
and will take over when Fr&ﬁk rotives.

Charlie Relchert has becn a groad pireugbi 69 wl, I wae
all through World Wer IY in Ghe oil Hubulam goodn, diwoabon ol
PWA Materlele. He came hewe very early in the jocoudloxgt, o

Charlle iz leaving soon.

We have not yet sstablished the Distributlon awd Moy

Division, but I am happy Lo say I hHave goh an offlee wow Fo
the Distribution and Morketing Rivisien, It ie aw oifice boab

hap got about 210 esquare feech, and one wWlrdow, ond uorean]

would have four opr five people in such an offlew. Hut
vacant offlice. For the minute we have wnobhing fhere Tab o
desk for the Director and & desk for his pecrebery, amd v o
get & Director and he geta 2 covple of peopla in we wiil
down to 55 mRguare fest per persdin ﬁﬁ that divipian oo,

I am determined to get on indepondent mapliogyp Gov 1o

Director of the Distribubtion and Marheling Divloiow. On G
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01l industry there are mofe 1ndépendenta in the marketing ond
of the businesa than any other, The next most large group is
in the Production Division. Thank God we have got a very fize
man heading that division who isn't insisting on leaving befure
the next Council meeting. Hae 1s ;n independent. If ho weawrs
out we are golng to get another. I hoﬁe to keep an lndependont
on both énds of the system, both enda of Uthe team, on pwoduchlon
and distridbution and merketing.

I would like to just %alk informally about the sivucture
of ths bouncil. It is so hard to cover all these things by
letters. |

After discussing the matter of Council appolniments with
the Secretary, Mr. Hallanan and Mr. Stuert, 1t was conelunded thati
we would not attempt to appoint'a new cdunoil until the snd of
the year. There was a guestion aa to whether we shonld nok
appoint one the middie of the year now that we got whatewvar LT
is, 2 reprieve, but sinece the Council was et up and funeilonlug
eand the duee have been collected, the people wers used So euinlag,
we dontt héve in ﬁind recongtruoting the Councll until the ond
of the‘year. Then we will have a record where for one Z-yetp
period the same Council has served, We will stard over again
as of January 1, 1952.

1 am perfectly conseious of the fact that I wasnli bwwo
when Mr. Jacobsen reported. I knbw thefe was no qu@s%iunm aeled

of the Counoll this time. That doer not represent eny diminudion




T

53
of interest 1n_hav1ng the Counoll work. It doesn!t reprepent

an

any lack of questions, The resson why we dldntt ask any cguestions

-

on the 24th of July is somewhat related to the topic the
Secretary discussed at length before you. OSoon after the firey
of August we can get plenty of work for the Council %o duw, ¥
hope., |

I a2n going to say just cne more thing at the womeub., X
may think of some more conversation when the stalf weporis. Bub
I do want to,go-very lightly over a topic of conientlon arnd
great interest. I am not presenting it to the Council fop 1ts
conslderation, I am merely standing uvp in front of you und
talking to you. |

In the gas branch of the business we are expeebing a [D3ay
deal of diffioulﬁy this winter because we weré noh able bo oet

a'large pipe allocation in the third quarter, only 56 poreens

of the amount estimated that wes actually needed Lo curywy ou spd

continue the construction of essentisl gas pipe linc. & am

not tallklng sbhout new lines or new finencing or new ideay, &

am tallkddng about finishing up lines that were undor SUMRGTEUEGLOD.

As a repult of the inability %o get pipe, we ave wnilaipatb-

 ing-shortgagea of gas 1in various arcas during the wincar., ‘e
degree of the shortage will depend pertly om the weather omd

‘?paftiy on defense plant lead.

So, e you all know, we have under congideratlon in thw

- gas branch the 1dea of igsuing a Mmitablon order. L @ nob
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8 ~ going to discuss the detalls of 1t here except merely to Bay we
got some very bad publiecity on it, and the order we had in ming
was not within a thousand miles of the first press repors.
We thought, however, and I still think in certaln aveas 1%
will be prudent to ﬁrevent the addition'of too much bulln load
on the gas transmission lines. I don!t personally ses how
anybody oan do anything about 1% exceﬁt the gas branch beoauae
they lnow what the defense plant load is and are most ph Lo
know which lines are going to be loaded. |
We have had a serles of heerings or“meétings. We moet firet
with a group of about 22 representatives of the‘gas sonipanles ,
who will be on the firing 11ne; that is the diptributors of pacg,
( to which the order, if lspusd, would apply. We met o ¢ moebing
as lapge &8 this but considersbly more veeal with repropentatiives
of all the gas applisnce manufacturers, and if anybody uwanie to
know what has becoms of emall business in this country, I aw the
guy who can tell you. They are all in the buslness of malkiug
gas'rurnaoeso They each have an inventory of & guarter of o
milliion dollare, about 3,000 of them. That im where some o thiu
money ia we keep worrying about.
(11) ' We have met with the representatives of the State woegunlubowy
( bodies in the States which might be affected by whis erdar, yhich
ineluded very few Western States. '
We met yesterday with the Gas Industry Advisory Gcﬁn@ilw

There is some infiltration. There are acme members of hils
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Council who are members of the Gas Couneil and vice versa.

We have been asked by a number of representative oll and

ges producers to have another meeting where we czn héa@'ﬁhmﬁ

the gas and oll producers think about this order. I regpondod
by telegram to'those people who had approsched e directly,

séying thet we would be happy to oblige and have a heawing bab

that we couldnit have. it today. I had in mind that with only

91 people on the Council that we would galn 1ittla by f15 mensiing

~ this limitation order with gas and 01l producers, that whe oaldy

way to achieve the result was to snnource 2 heariag in advanae
and invite everybody that wanted to ccme to come o 1&.
Tn opder to do that we would have to anncunce it four or

five daye in advanoe to give people &n opportunlty o come b

. Washington.

Now Saturday night, or Saturday morning at gbout L1l #.m.
the House of Representatives of the Uniited States papsed Its
verelon of the Defense Production Act, which contuinsg How ouw
special benefit a paragraph which would prevent us frém appiadng
any restrictions. |

I know no way of knowing what will happen in the conferaones

between the Senate and the House, bubt I donti went S0 beo In Ghe

@111y position of inviting 2 bunch of oll end gas produtcrs HO

come here next Monday to discusn and tell us what they think
gbout an order when by that time the Presldent may Bavs: pigned

the bill which makes sucll an order 1llegel, I hove no wey of
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inowing when the conferees will finlsh, I have ho way of knouing
when the President will slgn the blll. I am pretty sure he
will have to sign whatever they give him. So we will have o

delay any hearings of the oll and gas people on thils pas liwita- -

" tion order until we find out whet cbngress i3 zoing to do.

I think that is all I have, Mr. Chaivman. Thank ysu very
much.

(Applause. )

CHAIRMAN HALLANAN:; Gentlemen, one of the intorssiiug
points in these meetings 1s to have an up-to-date repori on the
military situation, which we always héva from Rear Aduiwsl
Biggs, vwho ig Exeocutlve Secretéry of the Munitions Boaoyxd, bl
Patroleun Divislon.

In the light of the world situation, Admirsel Bigpe, we
would be very dellpghted il you would present your report at this
time. |

ADMIRAL BIGGS: Mr. Chalrman and gentlemen:

I told you at the lagt meeting, X believe, I had btwe ur
three titles. You can use either ona you want, and ssme o haode
you gentlemen use, why, use them gmong yourselvsi. |

(;gqghterf)

Our situation at the moment hinges on smeveral thingn. ‘ihe
primary shortage that we have ;-'some day I hope I will qully
using that word -- ig In the coverage for our Naﬁy speaial fuel

oll supplies. At the present moment, for the nent olx moutiv
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we are approximately 50 percent coversd. I won't burden you with
g lot of figures. They have been délivered to éruce Brown ond
the boys, and we will work that out by the usual arm-twistlng
method.

Ths loss of the Abadan production of aviatlon gascline hag
put us in a bit of a flap. Theré is only one thing I basve to
say about that. If'ybu read the Chicage Journail of Conmerce of
yesterday, 1 believe,‘it ain't so.

MR, BRUCE K., BROWN: Ne; York Journal of Commerca.

ADMIRAL BIGAS: New York Journal of Commewes. Well, ay
any rate, it was statved therein that the Defeuse Depariment was
golng to take on the proposition of taking care ol suas 13,000
varrels a day of aviation gasoline supplies to ths wonls 8i
large. Now my neme isn't Kim., I am not the little friznd of
gll the world. And I célled up certain pecple and told Lham
that was @& maﬁeuver of pressure taoctics to get the Telauss
Dapartment to bail out the sarth on this aviatlion gapoliue
prOPoBifion.

In the firset place it was lmpossible, and in ths second
place, ﬁhat was the_surest way in the world to get me pepuennlly
to Join His Majesty'!s loyel oppbosition.

-~

So for what 1t is worth -- I den't Imow where thav sbacu-
ment came from, but I know where 1t is goling.
(Laughter. )

Recently wo had a little difficuliy in ocewdain avend aboud
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sulphuric aocid. That we have sliways with ug, There ig vitulie
gbout this oil business it seems at all times; But the pregont
sltuation was that the boys wolte up in the celd gray dawn nnd
discovered because & copper plant had a sirike we puddenliy
fouﬁd ourselves short of sulphuric ancild %o mele avisticn gowoline
in certaln areas. I found that out at T:00 ofclociz on 'Fluwaday
night; I got run over by a couple of trucks ;m Vionday momring,
and certa;n cf my bosses were busy having a meetiﬁgg and T wovnd
up in Secretary Rosenbergis office doing a blt ol indusitrial
reiations. | “

Now one of the things that would help PAD and would helipy
me, too, is that 1f your production is threatened in any pawihic-
ular area; we have kicking around the housge in most FToBE Whiat
is now as & vegicnal coﬁncil under the aegie of the Jeorotawy
of Defense and the Munitions Board. These counciles iunclivde the
Procurement Officers and the Inspection Offlcers in these
various areas. If you don’'t know where they are or who thmy BEo,
you can get the neoessary identificaﬁion from the Munlilono
Board. One; Dr. Elllott Cassidy, is the chief off thot naeptiounluwy
division of the Industrial. They are actually cailed ILpoawsement
Counecills so you may not recognlze them. They have chawnped el

namee a coupie of timern. So 1f you want to ask about thess

‘regional councils, they are a good point of condact, wisre L1 you

could aleft them %o any 1mpen&ing work stoppage which will

affect ydﬁr sotivities, 1t can bs relayed dirveesly Ho s
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Agsistant Secretary of Defense, Manpower and Industrial Relutilons,
Vrs. Anna Rosenberg; so that Wé will know in sufficilent time to
prevanﬁ thinge gétting out of hand.

I think by getiing ohe of ouy’ best looklng Air PForee
Colonels and getting him properly dressed up we‘were ahle Lo
move certaln smounts of sulphurie acid throﬁgh a picketl iiune.

I haven't heard of any viots, sc I suppose he got 1t oubt ag of
yesterdéy. I figured thati 17 by 5400 otolock last night Whe

explosion hadn?t ocourred; why, everything was under aonbeal .

. ‘That's as far as my information goes.

-

In the matter of Uthe general coverags of our @upply wo

have commitments to cover our aviation gasoline. Theve 1o voms

. stress ard strain on the combat gescline stlll, wut the fine

print 1s not'apﬁeafing at the bottom of the bilde mny mowe, o
we discussed last %ime, concerning such minor itens eu Getry
ethyl lead. The_ohly'real difficulty we foreses ip one whieh
the Petroleum Adminiétration‘for Defenise Beed eVen mowre _a@uﬁélyﬂ
and that's the supply of the heavy fuel. That will hit ali of
us. )

I am still doing business at the same stand until furthor
notice., So that 1f there 1s any particular aches énd poing
that the purchase agency and ourselves can aseitt, why, Hhatin
our businéss. ]

I would 11ke to repeat that I am dolighted that thwu

National Petroleum Council Is rowaining in its areiloyed priy
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so that we ocan take our hair down every once in & while and
tell each other a few of thé-more obviocus faots of life.
(Applause)

. CHATRMAN HALLANANG$ AGentlamen, any queatlons for Adwliral
Bigegs abouf the military requiremsnt sltuation?

ADMIRAY, BIGGS: T might remark, in case of the cunue-Yire
business, don't get too exclted that the presspure is going ofi.

CHAIRﬁANNHALLANANs Mr. McCollum, may I ask you now %o
present the report of the commlttee on oll and gae avallabllibyy
T think that report has previously been distribuﬁmd; skl
1% 18 in the hands of the members of the Councll wuow.

MR. MC COLIUM: Mr. Chairman and geanbleman:

On December 1lst last year Mr. Hugh Stewart of the LY aand
Gas Divislon of the Department of the Interilor asiked Ghis Uounsll
to make & study of present and probable éuture petrolowi
productive capaoclty and‘availability to the United Statau,
inocluding gap as well aﬁ 1igquld petroleum, forelgn as wall oz
domestic sources.

Wow the work was divided into three main commitbocu: ono
which was chalirmened by Mr. Hines Békﬁr, to male 8 piudy of vhe
short-range phase of the availabllity problsa for the dounciloc
pioture. He pofb uprthis work through the appolniicnt of AR
regional coumittees parallelling the old PAW dlewriaby, whleh
studied o1l and gas as wall, '

A second phase of it wap undertalkon by M. Suuan 2
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chalrmen of the committee which studied the short-rangs picture
for the foreign end of the business. Both of these were four
or five years, 1951 to 1955 1n01uéive.

The long-range phase was chairmaned by M. Max Ball.

The two short-fange'studies are nowW complete. ‘The long
study 1s largely complote but not fully complete.

The report btoday is an interim report, and the papers vk el
you have included in the transmittal letter, atta@had bo which
15 the completed report for Mr. Baker, the short-torw domwetlo
report, and the completed return made by-Mr.'Sumanp the aghort~
tern form.feport.

So these papers qonatitute an interim repors. Wa hwopo by
the next meeking we may submit a finished report on Bihw wWhiis
subJect.

| Now for the sake of presenting with as ﬁuch clarity as
possible thergreat.amsunt of very valuable information conbiined
in these three repofts, I have passad;to you throe or fuuy
sheets, and I think rather than readlug wy transmittal lavher,
whioh all of you I am sure willl read labter, 1f you will wvoiyn
: to those figures I can glive you a ploture of it guilckliy and
' gonclsely.
These figures are taken from the two reports.
One table number 1, title"Availabilivy January 1951," i
" the tbp you will see listed crude oll, natural zas 1 doyi s gmd.

all olls onthe lefthand coiumn; but at tha top dividod by fiwa
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districts.

Then next at'the right will be a group of columms thal

shows production, and still further to the right is the roserys

capacities. These rigures are for January 1951,
| So the total availability is 7,300,000 barrels a day of

production under MER's, &and a production for the same tlms ox

-~

-6,465,000 barrels, or a total reserve capécity of 8,035,

barrels a day for the United States.

The next figure below under B shous gimilar infoy@ﬂ%iun e

the foreign aress. That includes the Waatern Hemlsphowa oX

U.S.A.,‘tha Fastern Hemlsphere ex the Russian-domilnatad

countries. It shows for the Wesiern Homlsphere TH,000 bLawrahs

a dey feaerve capacity, 70 of which is in Canada, and 131,000

barrels a day for the Eastern Hemisphere, of which L20,000

)

barrcle a day are in the Middle Fast, totelling oy Shae ﬂmv@ignﬁ

205,000 barrels a day of reserve produoing oapacity. Lddinl

all together you get a total reserve praducing capacity of
1,040,000 barrals a day a2 of Jarmary 1951. |

Now on the next page you will see broken down Ly avaas

the U.S.A., then the foralpgn ex U;S.Aa, and ex Russia, und

1t satellites, by years =- the next {ive yéars,'51 to ES,
inolusive the estimated produoing capacity.
Over 1n the righthand column, as you fee thempo are shown

by years in the upper and lower Pangos . In other words,

the eptimntes wore wada, as I menbloned belore, in tha Unltod
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States by the five distriots, and they had 8 ;ower and upper ManEe.
You see it varies at the end of the perlod from 7,789,000 bawiels
a day.to 8,838,000 barrels a day for the domestic pleburs.

Below, for the Western and Eastern hemispheres, o Ll
netural gas liquids, at the end 6f the period 1tts a low Plgare of
'_6!932.,'i0£bbarrela a day, or a high flgure of 7,07;3,099 varrels a
day. 'Adding the natural gas liquids you wind up_in th@‘foraign
f1e1dés at the end of the five years with 6,002,000 baveals & day
in the 1ower or 7,039,000 Barrela a8 day in the highg TE youw odd
the two, the domeatie and foreign, this figure Lenlt own vhovs,
but you wlll get in the lower flgure 13,882,000 ba;relg @ day-'
petroleum availability on the lower figure, and iEJQTTQGUQ
barrels a day on the high figure.

Now if you will turn to the last page, table %, you wili
see an estlmate of the gas availsblllty. As I monfioncd
~earlier, Mr. Baker's committee in tho dougstle fiold abuidoed
}both o1l and gas. )

Produﬁtion 1n.1950 of gas, Unlted States, in ordsr of 044
_trillion cubic feet. In 1951 you wili gee thore i3 an esbiwrbnd
availabllity of between B trillion and 2.5 trillion cubic Fooh,
" which at the end of the period we will have roughly betwoun

9.5 trillion cublc feet and 11.8 trillien cuble foect.

| The report points out that the estimate of avellability
éf'gas 1slon the consorvative pide due to the fact fhai vhero

is anticipated a lack of am@le sranspertation.
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Now, turning back to table 3, I would like o polmi oub
some things that have ocourred historically with respect to
avallability reports.

In the latter part of 1048 the API completed avallabiliity
reports for the next five years, 1049 through 195#. Wow I @dlght
pointc this out -- that the availablility on Janmary L, L93L, aw
I stated eariier, wes 7,300,000 barrels a day. Now that iu
670,000 barrels a day mora than was predicted at the end of LHHO
by the study|made in 1948. br to mékﬂ 1% even worg dramabic,
the total availability estimated in the higher figure at the
end of five yoars and in the report made in 1948 was 7,320,000
barrels & day, and yet in January 1951 we had an availzahillty of
7,300,000 barrels a day, or just 20,000 barrels a day ook bhin
was predicted at the end of 1953 in the study wmade in 1948,
showing, &8 has beenh observed before, that historinally'wmr
estimates become more and nore pessimletic as we pet Twriher
into the future,

I would llke to close these remaris by roading Deow Lhe
first page of the transmittal letter.

¥ fundamental conditions which will‘permiﬁ the pe%wu%mmm%
oil and gas induastry to achleve the rccords of ﬁh@ egulnation
which have been made up by the people who have mads tha
studles. These estimates are predicated upon the contlauablon
oL a ﬁarkat reflecting changes in supply and douand wiﬁh whlak,

a s&sﬁem of private competitive enterprise will pravall, the
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maintenance of conservation practices developed by indusbey
.nd state agenocy, and adaquate éupplieﬂ_of material and WANDIWOPr.
The eatimates further aseume that field supplies for afilling
and equipping wells will be no more than the lavels estiwived
to be required for 1951 by the Natlonal Petroleum Council
Committee on Petroleum Industry Steel Reguiremsnts, and hihatw
present Federal tax provisions and regulations with rospous
to petroleum production will continua.”

Mr, Chairmen, I subwit the report.

CHAIRMAN HALLANAN: Thank sou very mmoi, M. MoUoilwi.

Gontlemen, I regard thils as ore of the woat GOHEAG I ML
and vital reports that this Council han ever recelved, wad L
want to express our apﬁreci&tion, rnd 7o willl cawry on bo R
next meeting.

MR. MC COLIUIM: Ves, sir.

CHAIRMAN HALLANAN: Are thare ony questions ln commasilan
with this report?

MR, ROBERT E. WILSON: I would lilke o apl with wogowd e
table 4, natural gas, whether fham av.1labillty aopuwadn who
uniforn rate of production, or whuthar that allows for toe
variations that are almost inevit:ble hobuoen  winber and omwn
damand?

MR, MC COLIUM: This estimat:, v, filson, I aspauc Lap o
bearing to demsnd. Is that right, Mr. Baken?

MR, RORERT E., WILSON: In other wevds, this 1o thoe matlesm
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you could produce, say, for a month under MER?

MR. MC COLLUOM: That ia correct, @xcepting, as I guplained,
the figures are thought to be and stated to be on The sunsePvative
side, that this muoh minimm will be available.

MR, ~ROBERT E, WILSON: And how did that compare with the
maximm r;ta of pfoductionrin last Janua?y or Fabwvuary?

MR, MC COILLUM: I 6anﬂt reolte offhand, tut produsilon lash
year averaged 5.9 trilliion ;ubic feet por day.

MR, ROBERT E. WILSON: The maximum peak must heve koo
very close to this. |

MR. MC GOIMM I dontt have the figuve In aind. Do o
have, ir, Baker? "

MR. BAKER: No, I don't.

~

MR. MC COLLIM: I don’y Mnow that figure, Me, WLlloai.

CHATRMAN HALLAWAN: An;'other quastions?

Thank you very mach, Mr. Mccollum,'

This 48 an interim report and will be received by tha
Council pénding the recelpt of the finsl repori.

MR. HARDEY: It 18 conbtemplated that the firet payv of
this report bas made availahle, 'pf courase, to the QL and dou
Division, PAD, for thsir'diﬂoretionary use and 8 tho o
pletion of the report the sccond phasa of it be sauuniited av Uho
next meeting?

'CHAIRMAN HALLAWAN: Exactly.

MR, MAJEWSKI: T would 1ike %o ask what oirvouladion 48
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going to be made of this information. It 1s available to this
Council, but 1s it.available to the industry ag 2 whole 8o that
they can be benelited from i, and ﬁhat will bo the procedure of
release to the industry?

CHAIRMAN HALLAWAN: I asked Mr. Brown while Mr. MoCollum

was presenting the report whethér thiere wee any objeotion upon

¢he part of the Petrelevwm Adminisbration to the release -of this

report. He indiéa%ed thet there was not,; as far as the Department
wap congaracd. Byt I did want to dimcues wiﬁh Mr. McCollum and
Mx.lﬁuker later as to whother or not.th@y had any idea that
tho reﬁcrt pliruld bo restrleted aﬁ this time or whether 1t
should be glven oub.
Mﬁ. RAXFR: I think not. I thiﬂk it_ahould be made
available'to.th@ Industry.
- CHATRVAN HALIANAN: You think it should bo?
MR, BARERS$ Yes,
| MR, MG COLILUM: That subject haid been brought up by members
that worled on 1%, and I think, as lMr. Baker will tell you, the

various reglonal commlttees that made thelr shudles would llke

%o have the studies of other regional commltbees, In edditlion

to that T don'%t belleve there is a disgentving voice of anyone

on the ldea of gilving distribution of this as widely as you

- mey soe it %o do g0, In other worde, I helieve consiructlve

good will coms out of the wldest dissemination.

CHATRMAN HALLANAN: My only thought akout it was whether
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or wt there was enything of a military nature here that might
bé regarded as mecrot information. But apparently the
Dapartment doesnt't look upon it in that fashion.

MR. MAJEWSKE:, It peecus to mo llke in this cold uwar you
ought to give 1t to them.

MR. BAKER: Mr, Choivman, there was during the period of
this preoparation a sugzestion that 1% be nob publicized bacause
1t had not been approvad by the Counicil, But now that 1t has
bean submittad by the Council, we oan s@e‘no ragson why 1t should
not be made fully avallable.

CHATRMAN HALIANAMN: T that 1o your pleasure, we will see
that it 18 glven wide distribution through the machinery of the
Council. I am very happy that is your deoiéion because I think

1% 48 a8 very valuable report for the industry to have and for the

public %o have.

MR, MAJEWSKI3 And more important I belleve 1t shous
that all of this informatlon, the studies, contrary to what gome
people hold, there is a fized oplnicn that we do distribute for
the benoflt of the Ameorican paople this infarmaticn;-and 1t can
bo gotten no other way as acouratoly. | |
'MR. BRUCE K. BROWN: M. Chalrman, when you do release

1%, pleaae put in the lest pavagraph on the firet page of the

lotter of trensmittal. Then you can do this if you“getftha gteal, '

MR, MAJENSKI: That was the objective of publicizing it.

CHATRMAN HALLANAN: M. MoCollurm, I would 1like to request
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you and Mr. Baker at the adjournment of our meeting to remain
here so you can be here when the press representatives ocome in
so you can explain the report in detail.

MA. HARDEY:  Mr. Ball is not ready yet? -

MR, CHATRMAN HALLANAW: No, Mr. Ball 13 nd ready yet.

We will now procced to the receipt of the report of.the
couwalvtee on capital and maﬁerialss&quir@manﬁa fcr-ineréaéing
availabiliity of petroloun products. Dr, Wilson.

MR, ROBERT E. WILHOH: Mr. Chalrmon, as brought out by the
report of the Agonda Committee, we have the warching orders that
wo desive from iir. Stewert, and the subcommittees, of which
thare ave four, are at work. Two of thom practicélly coupigted
their wérka Two have not. We expect to be able to glve a full
raport on thé nattor af the next Councll meeting.

I am aslking the dhairmen of tha subcommittoes to all try bo

‘get their reports in within a wonth. Then we will have a go-

avound between the differont chairmen, znd thon finally draft

a report for {he main conmlutee To eonsidér, and have 1t three

“months from now,

CHATRMAN HALLANMAN: Thanl you, Dr. wilson.

I have a t@légram from M, John Suman with reference Yo the
progress being made by the Coummlfieo on Quebracho Requirements.
Mr. Brown, will you read that selogran?

SECRETARY BROWN: Addressed to the Chalrman.

" Pollowing the summary of status of this Coumittes on
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Quebracho Requirements of the Petroleun Yndustry of the National
Petroleun Counell.
“10 Have @repared and sent questionnalre to ali Imown
suppliers of tested guebracho subsbltutes.
"2, Fave canvassed committee for report by areas of
espential quebracho requircments.
"3, Have canvassed iwporters on quebracho imports for
utilization in the oil industry over the past year,
", Have held meetings of the coﬁmittee %o reviey progress

of work amd lay plans for preparation nf report.

“The report of the comrittec can be anticipated about the

' middle of September,”

Signed by "John R. Suman.”
CHAIRMAN HALIANAN: = You have heard the telegram rfom.Mr,
Suman on the progress of the Committee on Quebracho Requiremsnts.

Mr. Foley, are you prepaved to present the veport of the

Coumittee on Synthetic Liquid Fuels Froductlon Costs on behalf

of Mr. Rodgers, the chairman of the comanittee? Mr. Foley.

MR. FOLEY: MNr. Chalrman and gentlemon, 1t was reported at
the last meeting of the Council %hat considerable progress had
boen obtained on the study of synthetic liquid fuels prodﬁction‘
costs. Satisfactory progress dontinues to be made on all
phases of the study. lﬂné meeting of the main commijtee and a
conaiderable nurber of:mgetings of tho subcommitiees have

been held 8ince the interim report dated May 9, 1951, A recent
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tabulablon of the metivities of our main suboommlttee ' and 1ts
working subcommittees shows 45 committoe members, 99 additional
technical perqcnnel involved, 490 moctings attended by all peraohnL
and an estimated $213,000 expended by the cooperating cowpanles
in this work.
In the previous repbrt 1% was stabed thm cdst of gynthaetio
- fuels ae produced by throe processen -~ Goal hyd?og@nation, goal
gasificetlion and fuel ayatnaaxs and phale oil refining -= would
bo established. In addition, for each of these basic Processes,
estimatel would be wmade of %the gso-callad first—plant coat and
the industry-wide pleout cost, that 1s Yhe average cont for the
rnecesgary planta $o provide QSO,ﬁOQ parrels per day pboduotion,
( . Further, it is intended that a present day or gptablished
cost be developed anﬁ a fubure or optlmilstic cost which would
allow for possible technological regearch lmprovements which
might be fortheoming in the.next five to 10 years would algo be
calculated.
Tt becams evident, after saveral monfhs of activity,
that the time and worlt involved in preparing each peparate ocase,
and obtaining the noceseary data from the Bureau of Mines and
reviewing the resuits with the Bureau of Mines to clear up
( : any uwajor differences, naconssltated reducing the number of
ceses to be included in the first reporé. The cases selected
for presentation In the initial report, whiqh will be available

%o the National Eetroleum Councldl in Oataobor 1951, include only
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the firstApianf and industry-wide cases for the present day or
entablished coal hydrogenaﬁion and shale oll processes. The?
futuré or optimistic caves for these proaesses and ail of
the cases for the coal gasification and fuel sjnthesis Process
are presently deferred but will deflnitely be included in a
later report.

Therafore, in Ootober of this year we will have the answer
%o four caseg, and followlng that we wlll then have the answer
to elght additional caces,

The status of the specific phases of the work is briefly
asjfollomsa

The Raw Materiala group has essentlally couwpleted 1ts.

assignment of establishing the avallabllity of shale and coal fov

specifio plant sltes, an& the cowt and guality of these raw

waterials.. Bureau of Mines and National Petroleum Council sub-

comittee members are essentlally in égreement on avallability,

-cost and quality of oll shale and uestern coals. The area 6f

disagrecument between the Bureau of Mines and the National |
Patroleum Council on the cost and quality of eastern coals'has
been narrowed aﬁfficiently that the subcommittee members foel
there 1s no Jﬁétificaﬁion for further aﬁtsmpts %o reconcile the
romaining winor differences.

The Process Committee has critically reviewed the Bureau
of Mines processes and industry processaes wade available éo the

Buréaujof Mines for cogl hydrdgenation and oil shale operations
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and has now completed its assignument of calculating raw
ugterial requirements, equipment sizes, anddher data nesded
for the cost éstimatea. | |

The Engineering Company, whose functioh 1% 13 to develop

investment costa for plants and all offsite facilities, will have

completed by August 1 the flvst-plant cost for both the coal
hydrogenation and shale oll installationé. The so-calléd-

- industry cases will be completed by AuguB#'IS.

The Econcmlos Committee has been funotioning for the past
two months assembling and_integrating the data from the raw

materials, prooess and engineering groups to develop the final

roperating investmont ocosts for aynthetilc fyel plants., It has

nearly completed the hydrogenatlon cage based on RockiSprings,
Wyoming coal. A test or "dry run” ia nOW'undar_way~qnithe
shele oll case. This group expects to have its worknéompleted
on bath,the first-plant ond industry-wide cases by September 1.

The subcommitfee_plaﬁs-to convene for one week late in
September to prepaée:aVSummary report. It is now expected that
this report can be.iSaﬁad by October 15,-1951.

A final report covering the oases selected for presenbation
in the 4initial rep&rt can be lssued by October 15, 1951.

- M, Chairman, I submit the répért9  |

OHAIRMAN HALLANAN: Thank you very much, Mr. Foley.

This report wlll be recelved a3 a progress report from the

Committee on Synthetic Liguid Fuels Produotion Costs.




T4

At the last meeting of the Council we imposed a further
asaignment on our good friend Mr. Spencer, who is chalrman of
the Transportation Commlvbes, who ook on the additional matter
of seoﬁring up~to-the-ninite data on petroleum.transportation
through the trucit consus, census of truclks. Mr. Spencer, you
probably have a verbal report to wake at this %ime and wa will
be very glad to hear 1¢.

1R, SPENCER: We have a progress report to make, Mr.
Chajrmen, There is some detail in &t. It is brief, but il
containe some detail. | |

Unfortunately the chairman of your Transportation Comrdttee
_ brought the wrong gziasses this worning. With your permisgion
way I have our very efficient seorebary, Me. Dyor, read 1%?

CHATRMAN HALLAWAW: Mr. Dyer, will you come up please?

MR. DYER: Mr., Chairman and gentlemen.

CHATRMAN HALIANAN: Mr. Dyor.

MR, DYER: At 4%s May 9, 1951 maeﬁing‘the National
" petroleum Council divected 1ts Committee on Petroleum Trans-
portation to undevtakﬁ a censug of tank trucks as requested
by Mr. H.A, Stawart,‘ﬁoting Director of the Cil and Gas Diviﬁion 
of the Departmert of the interibr‘in his letter of May 8, 1951
. addressed to Mr. Walter $. Hallanan, Chalrman of the National
) Patroleum Council; |
IE was appafént that a censu’d o? taﬁk-tfuaks by logal

physical snumeration would be & costly, difficult project
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Anvolving long delay.
| - The Gommittee on Petroleum Transportation obtain a
clearance through informal discussions_with the Petroleun
Adminlatration for Defense and Mr. Jacobsen, ﬁhﬂ Chairman of the
Agenda Commlttee, for a wethod of malking the oconsus which we
belleve will provide the raquested information with the least
-expenditure of timae, effort and TWONEY o |

The tanlkt truck census, under the supervislon of Mr. lee
R. Cole, Chairman of the Subcoﬁmittee on Tank Trucl Trahéporta-
tion, 18 beingz conducted on the following general lines of proF
cedure ! |

Flrst, private tank ﬁruoks,in petroloun service, The data
made available by ﬁhe Bureaun of the Censuys in 1%3119#8”cénsus
of Business are belng used as & basis., The information will
be brought up to date by acceptap;e.atatisticgl‘formula.

Second. Private tank trucke in the liquefied petroleum
gas aervice; The consus of private tanlr trucks In LPG mervioce
18 being conducted by the Comuitteoe on Liguefied Petroleum Gas
Avallebllity, Transportation, and Materials Requirements,
| under the chairmanship of Mr. W.K. Warren.

Three. Private Yank trucks in the chemical service. The
cenaus of private tank. trucks in ohamical serviue is being con-
ducted by the Traffic Committee of the Manufacturing Chemists
Agsoclation under the chairmanship of Mr.-Julian_Go Flaus.

Four. For-hire ﬁrucké-in patrolecum, chemical7and LpPG
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‘service under the direotign of Mr. Sam.F. Ninnes, Nationel Tank
Truck Carrlers, Ino.,wﬁblig_makins & oensus of all for-hife
tank trucks in the petroléﬁﬁ; ohemieal_and LPG sorvices.

MTne census of tank trucks and pstroleum, chemlcal and LPG
service 1is progresqing_with reasonable dlspatoh. The physical
gize of the %ask 48 such that 1% is nob 11k§1y that the census
can be completed and a sultablk réport propared before wid-
September. _

Respectfully submitted, lr. Chairman.

CHAIRMAN HALIANAN: You have heard the progress report to
this committee. Thank you very uuch, Mr. Spencer.

R, SPENCER: I will bring the right glasces next time.

GHAIﬁMAN HALLANAN: Mr. Burns, as ohairuman of the Committee
on Underground Storage for Petroleum, are you veady to present
a progress report? |
MR, BURNS: No eir, I have no report, interim or otherwise,
ready to present yob. "It iz a very profound subject, obviously,
and in process of satting up soms tochniocal subcommittees to |
atudy-it. I hope that progréss raport, perhapa even ah interim
report might be ready for the next.meeﬁiné of the Council. o

CHAIRMAN HALLANAYN : Well, I have-beeh very_pleased to
note <the organization that you are effacting on thle commitﬁeao

MR, BURNS: Thank you. |

. CHATRMAN HALLANAN:  Centlemen, I want to present at this

tilmo Mp. Hugh Stewert who is Director of the 011 and Gas
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Division. (Applause)

MR. STEWART: Thank you, thank you.

With regpact to these reports I want bvo expréés my own
appreciation for the progress being made. The availlability report,
even in its present form, :1. going to be of real value to us.

Now, with respéqtrto the million-barrel reporv, recently
described éa a 500,000 bsrrel repovt, and the synthetle liguid
fuels report, we are very anxiowbto get those reports in., We
are getting constanu preLBure for cne or another subject having'
to do with synthetlo liquid fuels, ODT and PAD and the
Department of the Intericr arc in adund perition fo evaiuéte or
pass on any of the propesals or dlscuasions.

We have halto stall continuouﬂl‘, hoping that we would very
shortly get theée basic roports uhich would furmish industry
data, industry information and industry thinking, on which we
could make'our own studies and try to érriva at some sound
conclusion. - | |

In connection with these reuaining reports, I would urge
that every offort be mads to get thom up and get them presented
Just és soon as possible. |

Thank you.

CHAIRMAN HALLANAN: Mr. Broun, 1n our agenda we mMové now
to the commwents and reports of the Patroleﬁm Administration for
Defense;Personnei; and I shouid like o asl you %o present the

mambers of your ataff as you degire, and ocover the field which
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they'will attempt to reporf.

MR. BRUCET K. BROWN: Is Mr. DBassel in the room?

MR, WOLF!Q Do you want him? |

MR, BRUCE'K. BROWN: I guess we will have ﬁo'do.‘without
him. You stayihere, plcase.

T omitted.somathing that I intended o say a while ago., I
didn't say anything about lawyers. You lmow lMr. Wolf, who 18
stanéing over thore busily reading & document. MNost of you lmow
Mr. Baseel, who is off scuewhere working for us probably‘about
BOLG materiai ordsrd.,

Is Mr. Gately-in'the'room?

Is Mr., Tarver in the room, our Assistant General Counsel?

MR. WOLF: Lauyers arg all busy, Bruce.

MR. BRUCE K. BROWH: Mr. Frissle, will you please stand
up? He is a recent addltion to our legal staff. |

I am going to do something I should not do, which is
anticipate, but pince the dbunéil only does uget every three
months, I am going a 1little fuffhér ﬁmtha matter of pereonnel.

This raet race -- and L speak advieedly -;-started about the
time the Defense Productlon Act started, and the ringmasters
of 1%t at first were Messys. Parton, Marshall and Wolf and Bassel.
Bagsel was working with Hugh Stewars and Carroll Fenﬁress_trying
to eztablish mome sense in inter-agency relaﬁionahips“with
NPA,

As T said befo?e, Wr., Parton, MNr. Marahall and Mr, Wolf are
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the architacts of this edifice we have here.  Mr. Wolf

simply Just stopped practlcing law and started %o work in late'

September, and ha werked without componsation, and I mean without

aoﬁpensation, from Septomber until I think it was Valentine's

Day when wo £inally got him on the payroll. In the mgantiée

thereo was & conbrlbution without compensation. (Applause)

We finally got him a job cheot urititen up and got him employed.
Many of you gentlemen in the roou helped me persuade him.
This is not an obltuary, but I do want to gay a little blt

more than I might ovherwlse in saying in all of the battle that

we have had in tho Intorior Deparbtment te keep our autonouy

Mr, Wolf has been the fleld mershal of 1%. We have gotten,

perhaps, é bad reputabion here bocause when we ramn out of

gpace the Ih%eﬁioﬁ Departoont ﬁegotiatéru gave up the servicé

atatioﬁ‘tha% . Sponcer promised mé and the ballroom at

 Colonial Village, and traded it with GSA for twlce that much

Spaca, : i

we had 9,000 lined up ourselves. They sald, "Well, we will

give you 18,000 if you just give up that silly ballroom and

that service atatlon.”

Well, the 18,000 sqguare fact of epace 48 in the'srAn
barracks over here back of the Smithsonian Institute. ~Halls
abouthalf as wide as this room. The windowa run from the
. floor $o ths celling theve, with fan-braakmts, and the girls

used o sleep there in the hot weather: But I didnit see how

(=)
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we could use it as an office, and neither did anybody else,
becauae you would die in there without the fans, and if the
fans were golng, the papers would bloﬁ.

They didn't get us to move over thare. Northrup pulled
the finest qui; T have heard., He told the Under Seoretary,
T think 1f you change the neme, which 1s lmoun ag Esconoba Hall,
%o Independence Hall, the PAD would move over there willingly."

Mr., Wolf has boen the Pield warshal of our fight for
independence,'and he hag been the fleld marshal of our fight to
'.gct committeaa and counsole and thlngs of that kind straightened
_au%au Mr. Wolf 43 rotiring, and I an awfully sorry he 18
_ratiring. But he 18, and when you coms back here agaln, Mr.Woll
‘Will not . be tﬁe‘ﬁssistant Daputy Administrator and General
Counsel. IMr. Bassel will be, and Elmer has prowised he will
_ be here for s yoar starting the let of Sepiember.

Here 18 Mr. Passcl now, General Counsel starting the lat
of September. I wanted you té-know that bvefore you went on
with the stafl réports, and A9 anyhody has anything to say,
Mr. Hallanan, I will =1% down.

CHAYRMAN HALLANAN: I think you wight oall on the wmembers
of your staff at this tlums, Mr. Brown.

- MR, BRUCE K. BROWNS We will jJus® go aheaduthén with my

remarké about Wolf and Bassel. |

CﬁAIRMAN HALLANAN All right.

'MR. BRUCE K. BROWN: The Supbly snd Transportetlon Division,
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which was started by Dean Hodgea, and carried on bﬁ Georga"?‘
Wilson, has completed, with the ald of a great many experts;:
ceptained by Don Boaturlght, a maséiﬁe petroleun transportation
study., I would 1ike bo have Mr, Wilson disouss thab, and I
think Mr. Boatwright 1s here %o dlsouss it in detall.

CHATRMAN HALLANAN: M. Wilson.

MR, GEORGE WILSON: Hr..Hallaﬁan and genbtleman, I speak to
you again in this room. It meems & biﬁ like turning back the
clock about five or six years. But as of today I am agaiﬁjﬁ?
'Btrictly a freshman in the supply ead transportation activit&
on behalf of PAD, having arrived here about three weeks ago.

Since the time of that arrival X havé spent most of mw_time'
trying to reorient mysel?d ahd famlliarize myself with Just who
wae doing what to whow and aboub which; and determining Jjust
the most immediate pﬁoblems that a very limited staff might
most advantageously'devoﬁé their efforts to. |

And 1n connection with the staff, before I get into the
transportation study which is on the dockat;'I want to say that
I hﬁve had splendid cooperation from several units of the
industry that I have called upon to render immodlate and effective
asgistance in the way of providing personnsl. I dontt think
that I have had what might be termed a slngle turndowao ; have
had some postponenents, if ﬁou will; but I think they weré all
based on pfopér and understandable'cauée.

_ The most immbdiate'probiem of the Supply and Transportation
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Diviéioﬁ har unquestionably been 1n the area of adequate
materials, particularly for pipelines and storage projects,
In the realm of materials I think that the petroleum |
_ transport and storage end of the ousiness has been pretty mmch
the stepchild in the way of allocabions to date. I won't go into
detall of the controversy sbout that, but suffice it to‘ﬂsay that
up to nbw our emstimates on minimmm requirenents for allooatidn
of steel for line pipe and for tanlage have been far in excess
of available steel and promised steel for the fourth quarter,
Specifically, in the opinion of my divieion, based on
identifizble projects which we were convinced possessed extirene
merit and represented only a minlmm of what should be done;
17 we were to move from polnts of produckilon to refining centers
and from refining contors to polnts of supply requir@ﬁeﬁt, éni
allocation of some 465,000 tonz of zteel in the fourth quarter.
On that require:ﬂnt of 465,000 tons, our best efforts go far
f'.“"have yielded a condic-ional prouise of about 230,,000 tong,
which is barely helf, and that is s%illlprQSpective and not
sctually in hend in 1ts entirety.
' So that i1t is apparent that our pﬁinqipal concern at this
juncture is éoing a better Jjob of selling the essentiallity
~of the requiremﬂnts oi the pipeline and related elements of
the 1ndustry for material,
Now in order -~ and bear in nind I am not being critical

of anyone wno is malking the allocatlons or uhe 1ike. Thev are .




TA0tein
T

L

83

doing thelr dead 1evel beat, but it is a question of adequete
prool on ouy ﬁ&ﬁt s & clalmanc.

Noﬁ %ehfurﬁisn the bést sort of prooi that we could, 1t
was Dean Hodges’t thaught, gnd T think an eminontly sound one,
that we had %o ;ndertahﬂ a d@finitiyé survay of the requirements
of this indusbry for transporiv and atorage facilities of every
sort. Now in ovder to undorbake that survey M. Hodges assembled
& oroup headed by Mr. Boaburight o tihe Standard of Indlana,
snd corprising perhaps & dozen particularly qualified men\in

thelr respuctive flelds, who ware employed as consultants by

AL 1n owrder that with governmental status they could work with

wise ocouldnt be done.

They b;gan that tosk in Janary of this year, and during
the past weok have ocompleted it. The'veauits are a atudy that
I thiak 1s unique. It is comprehsnaive; and it has been
reviansd ag to each mode of transport with the'respective
suboommlibess of Hr,. Spencerés Coumitbtee on Pransportation of
the Councll, and the %enefitﬂoflsuch advice and suggestions
as thogsa gentlomen have beenlabia $o offer has been incorporated
in the paport.

1 ai sovey ohat it is not avallable for consideration to

enolt of you zenblemsn at this time, but the questlon of

classiftoation and security i=s gtill 1nvolved;
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I am reasonably confident that we have met in the current
edition of that report the requirements of the several agencles
for declassification and, 1f:my‘confidence_is well founded, in
the very near future, it will be reproduced and made generaily
available for distribution. | |

Vliithout going further into the details of what the report
shows or any more about how it was eonstructed, I would like to
call on lr, Doatwright, who 15 really the father of the report,
wlth the assistance 6f his able associates, to tell you about
the report.

His time is rather limited, but in broad outline he will
attempt to tell you Whaf the report comprises and what 1% seeks
to show,

Thank you. {Applause)

MR, JOFI BOATYRIGHT. Ur. Hallanan and gentlemen: I have
spent a great deal of time trylng to figure out a way to boil
this report dowﬁ in the shortest possible time and still gilve
you the essential facts of the findings of the analysis,

The Transportation Committee of the National Petroleum
Councll submitted its report in.November of last year. That
report evaluated the’transportaﬁion facilitles then available
to handle the then<~existing lead of pfoducts, 1t performed
an additional service, however, It omphasized the essentiality
of.a continuing flow. of petroleum,

Seéeondly, it pointed out that a continuing flow depended
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upon an assoclation with facilities avallable, And third, it
emphasized thé fact that facilities for transporting of
peﬁroleum products involved considerable time to make them
available, 1In the light of those findings, 1t was decided-
that this study would be undertaken, lr. Brown and lr,
Hodges talked with me and we stgrted the formétion of the
group ant the analysis. I am not going to attempt to give
you the major points of interest in the study except that I
waht to emphasiﬁe only the ultimate findings of the analysis,
Remember thls, gentlemen, please, that in a commodity d1stribu-
tion problem where you can profuce more than the market will
require, the level of the market detqrmines the-ﬁfansporthtion
facilitles that must bo made avallable, That constitutes the
first bench mark that we must recognize in our analysis,

'Sedond, the bench mark of tremendous lmportance following
the size of the market 1s the avallability of refining faclli-
ties to process and handle the crude and make available the
finished products, | |

Our second bench mark, therefore, 1s refining capacity.

Our third bench mark of equal importance to the other two
1s the avallability of raw products =~ crude oil and natural
gas liquids,

' Thesé three factors are tlsd together by transportation
facilities, ‘—There is a flow of over‘three tundred million

gallons of petroleum products originating from 460,000 wells
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taken to the ultimate consumer dally by these transportation
facilitles,

I would 1ike to give you just briefly the forecast of

those three major bench marks that we must tie together with

transportatlion facllitles through\1952. All of thesé analyses

were conducted through 1955. The 1955 portion of the analysis,

however, because of 1ts remoteness in ppint of time, 1s.regarded

purely as direction indicators and not as something that we
mist tie our transportation facilities to as of this time,
| le recognize, however, the essentiality of transportation
facilitles adequate to move and handle this business through
1652, |

In terms of United States petroleum demands, it is anticl.
pated that the 1952 demand would be 7,623,000 barrals, or an
inersase over 1950 or 820,000 barrels dally.

The refining capacities anticipated a growth of 686,000
barrels of capaclty. |

United States avallable crude oil end natural gas liquids

utilized in this analysis anticipates that the LIR plus the

" natural gas liquid production during 1952 will be 1,792,000

barrels a day over the 1950 actual level.
These are the three bench marks that must be tied together
with our transportation facilitles.

and ¢lscuss them ﬁith #ou; The-study sovers truck transports

" 1 would 1ike %o take now the individual trensport media
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as the initial chapter on an individual transport facility,
Tt indicates that in the overthe-road transportation of
petroleum products there are two primary classifications that
mst be dealt with, The first of these is truck transport

with two to three thousané galion capacity, which are used to

. a large extent in in-town delivery, but none the less constitute

a partial cushion that can be pressed into service durlng times
éf stress on the over-all transportation requireménts.

The second classlification is thé semi-trallers and
trailers in operation. The analysls shows that there are
10,862 straight trucks and 26,783 trailers and seml-trallers
aveilable for over-the-road petroleum service as of January lst
of'this year. Tﬁe analyéis of *the future work load through
1952 shows a required fleet expansionf/by the end of 1952 of
trailers and semi-trailers of 5,555 nite and 1,538 units of
the stralght trucks, Additi;nal units to replace scrappage
during the two yesrs are estimated at 1,883 trailers and seml~
trailers and 1,800 straipght trucks,

There will be approximately 8,400 tractor units required
during this period for fleet expansion and for replacement
purposes,

Tank cars, Tank cars used in this study are classified

‘into three broad classifications -- the general purpose car,
whiqh is used for the transport of petrolsum and motor gésoline,

kerosene, fuel bil, lubricaﬁts, ete. Then there are the
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pressure cars that are utilized for the transport of LP gas.
and all others, | | |

Our first task.was to find the number of tank cars
actuallj engaged 1in petroléum service by a complete review
vith the industry. We found this to represent 84,523 general
purpose cars, That includes 3,500 general purpose cars on
lease and in operation in Canada, There were 10,302 pressure
ears in petrolsum service at the beginning of 1951,

Agaln analyzing the work load required for 1952, we find

that the constructlion requirements of tank cars for commercial

.petroleum services only during these two years are as follows,

General purpose cars for fleet expansion, 2,000 units. - Re=-
placement of scrappage, 4,200 units. Pressﬁre cars, fleet
expansion, 4,700 units., OScrappage on the pressure cars becaﬁse
of the relative use of the fleet is regerded as negligible,

Pipe lines. Pipe lines obviously constitute one of the
more significant éhd more detailed pafts of the analysis, e
classified pipe lines under three broad classifications.

First, gathéring. Second, erude trunks, Third, product
piﬁe line,

The necessary expansion of lines as set forth in the report
is based on the future oll demand, fhe refinery capacity and
the avallability of crude oil and defense consideration.

Pipe 1ine needs during 1951 and 1952g I think, can perhaps

only be summariged by my reading to you a list of the projects
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that are essential for the future handling of these three major |
projects, Please kéep them in mind, WNo., 1 is that we must
move MER.‘ No. 2 1s thot erude oll must be available for maximum
operation of oil refinefies. No, 3 1is that we must weet ample
market needs,

T will pive you briefly just the statement of the lines,

but not name the 1lines, I shall neme the areas with respect to

" these lines.

"Tith respeet to erude area gathefing lines, the industry.
wlll require 180,000 tons of steel during 1951 and 1952, With
respeet to crude oil trunk lines, the. completion of the line
from Sheridan, Indiana, to Lima, requiring 23,600 tons.of steel.

There 15 need for a cushion from Drumwright, Oklahoma,
area to a Juncfion in the vieinity of Kansas clty for a line
of approximately 150,000 barrels daily, requiring 90,000 Yons of
stesl, | _.

Junctions in the viclnity of [ansas City to Chicero,

67,000 tons of steel.

"lest Texas to Drumwright, Oklahoma, 20;0007tons.

est Texas to Tast Texas and Beaumont, 130,000 tons.

'ost Texas to ﬁouston, 125,000 tons,

Louisiana Gulf to Texas Gulf Coast, 55,000 tons,

'Clearbrook,'ﬁiﬁnesota;-to St. Fanl, if the refineries
contemplated in that area are actually cdnstructed, 18;000 tbns.

Indlana~Chioc area to Central Michigan, 12,000 tons.
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Barger, Toxas, to Yale, Dklahoﬁa, 22,000 tons.
_ M1ssissipp1 fields to llobile, a project now in vrocess,
10,500, |
" Wyoming to Weod River, Illinois, 188,000 tons,

m1s§e11aneous extensions of lines that we could not handle
on an individual project basls, but were handled on the basis of
mass transportation analysis, 116,000 tons.

Alberta, Canada, to Puget Sound areay 139;000 tons.

The product pipe lines will requiré 30% tons, giving a
total of 1,499,000 tons of steel, -That already reocognizes
utilization of second-hand pipe and salvage material, The
1 #999000 tons of steel is new pipe.,

THth respect to barges, equipment identifled as barges in

this report include all United States flagships operating on the

Great Lakes other than tank ships under the 31,300 barrels

capaclty, and all self-propelled and non self-propelled berges,
The inventory of barges as of July 1, 1951, shows a total fleet
capacity of 19,668,000 barrelg, Analysis of the future work
loads that would be applicable to barges in 1951 and '52 result
{n a requirement for net expansion of 2,105,000 barrels of
capacity betveen July 1, 1951, and July 1, 1952,

In addition to.the fleet expansion, there will be a necessity
bf replacement due to obsolescence and scrappage of approximately
uéo,OOO;barrelé of capacity,

Ocean tankers, This analysis required a deviation of the
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analysis depending primarily on the domestic sltuaticn, : The
ocean ténk analyéis had to be a world balance, The study covers
all tank ships in the world of 6,000 deadwelght tons and over
utilized in the world flow of petroleum products, - The ﬁumber
of ships were first translated to T-2 equipment; enabling us to
apply a standsré unit,

The eapaclty of all tankers available for commerclal
petroleum trade was equivalent to 1,199 T-2's in 1952,

Construction programs indicate availability averaging 1,311
T-2's in 1951 and 1,416 T-2's in 1952, Prior to any allowance
for obsolescence, world commercial pefroleum tank ship require-
ments compare with those figures in 1951, which is 1,331.

May I repeat the probable availability for your comparison
in 1951 1s 1,311,

The requirements ére 1,331 in 1951.

In 1952 the requirements will probably be 1;389, avall-~
ability 1,416, There will be a tight situation on tankers
during the winter of 1951 and 1952,

ome of the major problems in commection with tankers is a
probiem of‘seasonal utilization, becaunse your utllization in.thé
winter months and because the basically'tight situation problems

wlil be encountered unless additonal storage capacity is made

avallable,

That brought us inte the seasonal ahalysis of all our

transport media and required that we analyze the storage capaclty
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requirement of this industry to permit the transportation
facilities to be utilized to thelr rreatest degree of efflciency
the year round, I shall give you the summary of these andrthis
represents only the total tankage that should be constructed
during the years 1851 and 1952, |

Clean produets, 52,150,000 barrels.

Residual fuel, 5,500,000 barrels.

All other produets, 3,300,000,

Crude petroleum, 24,300,000,

That adds.up to 85,200,000 barrels, It will require 436,000
tons of steel, | |

In addition to the sbove requirements, 125,000 tons of steel
are required for the constﬁuction of 2,000,000 barrels of ﬁtorage
for ILP pas in the market,

T should like to emphasize tﬁat "In the market" aspect.

Construction of storage in the market will enable the‘
officient utilization of the transportation facilities and the
tank cars, the pressure tank cars, that must be utllized, an
inéreasing number of months during the year 1f we are to meet
this particular need.

Now we have only partial Canadian requirements, They cover

‘‘the tankage on the recommended crude oil line from Alberta to

the Pupget Sound 1line, plus the expanded_étorage needs of an

existing movement of crude oil toward Zastern Canmda, It

) fepresents 8,700,000 barreis'of capacity and requifes‘an addition
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of 43,500 tons, Adding your total storage together, it will
average 300,0C0 tons per annum,

The report on petroleum transportatlion presents the minimum'
requirements. It was impossible in thls analysis to anticipate
the totally new aréas that mast be covered by.transportation
facilities., fven as the repert was in process, the Mlliston
strike 1llustrated my point, This analysis does not plan
transportation facilities for totally new developments that may
be incurred. Ve slmply could not do that. Consequently, the

snalysis by its very nature is on the conservative side,

—

—

fﬁaﬁﬁﬂfou #éry mich,  (Applause,.)
CHATIRDAN HALLANAN, Thenk you, lr. Boatright.
There may be questions,
IR, JACOBS3EN., That line from Alberta to Puget Sound, isn't
that proficated on the finding of additional oil fields in Canada?
Are you planning_a line there with the éxisting £1elds?

UR. BOATYRIGHT, The problem of the construction of the
1line from Alberta to the Pupet Sound area 1s an-extremel?
aifficult one, involving many considerations. The estimates of
avallebility were predicated upbn,the material supplied to us by
the Foreign Section of the estimated recoversble reserve now in
existencé, plus an anticipated discovery rate of 300,000,000
barrels of recoverable reserve per annum, produced at the rate
of-7.2percent. Predicated on that series of information,

300,006,000 per year, 7.2 producable rate, results in an indicated
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great value to the industry. I hope, Géorgé, you will not he

o4

surplus or an indicated range from 120,000 barrels to a high of
190,000 barrels a day over the next five years.

. MR. JACOBSIN. It is predicated on the finding of 300,000

‘additlional barrels a year.

I, TDOATWRIGHT, That 1s correct,

MR, SPENCER, Mr, Chairman, as Chairman of the Transporta-
tion Committée, T would like o say a few words of commendation
for this great effort on the part of lir. Boatwright and his
assocliates, &ﬁdéé;ﬁilson has said our full commiftee and all
of our subcommittees hsve had an opportunity to attend previeﬁs

of this report and to offer suggestions, make criticisms, 1f

‘they wanted to, You listened here for 15 minutes, and I do not

see how he condensed it in that short time, Our comnittees and
subcommittees spant about 2% hours going over the same ground,
and it really 1s a magnificent job. It 1éaves me with at least L
three distinet impressions, which I am sure you will share when |
you get'an opportunity tc see 1t,

First, it 1s a truly magnificent job, comprehensive and
detailed, It is going to be one that will be of greatrvalue-

to the Government, ~Giice outside of that, 1t is going to be of

unsuceessful in your efforts to free 1t for distribution within |
the industry, It is a pgreat plece of worlk,
lly second impression, which I am sure you wlll share, is

the magnitude of the job that is going to face the industry to
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carry the program out, That 1s poing to be another responsi
bility,

OYRERE fr'*(c(,‘
My third impression is that it is golng to take a hetlof- t*%y

L
1

that neither will be in short supply.

Ur, Chairman, I think this work furnishes an outstanding
sxample of the frults of the right kind of cooperation betwsen
industry and Government, if the Ssecretary needed any proof, and
I am sure he does not, that he is on the right track and has !
been on the right track as to the kind of a set—up he wanted to |
make a sugecess of ip mobilizing for war in the present situation
in the petroleum industry) /% could not find a better exhibit
for the purpose.

It will have great probative value,

I want to commend both lr, Boatwright and all his assoéiates
for what I think is an outstanding accompliéhment. | (Applaﬁse.)

IR. MAJEWSKI. John 1s noted for putting in long houré.and!ﬁ
then summarizing very suceinetly end to the peint, Is there any
doubt in the minds of these men that this will not be made avail-
able to the industry? A certain number of us have certain in-
formation about it. It seems to me the best preventative for
rationing or talk of rationing for insufficient suppiies in a
certain aréa is pointed up in this report, and it also points .up
how to take care of that, The fullest 1ipht of day should be

thrown on it and made avallable. I do wurge, if there is ‘any
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idea that, for military security reasons, 1t can not be published,
certainly, with the great strafegy that we have in this 1ndustry,
we can make those phases that are nét military secrets a#ailable
to the industry, and promptly.

This 1s vhat we have besn waiting for, This is but another
example of service to the people and will answer all of the
second guessers in a forthright manner,

T want to commend the group headed by John, Of course, 1
am prejudiced about John, He comes from the Iidwest., All
good things, even graln, grow out there._' I want to thank John
and his group for the fine job they have done,

MR, JACOBSEN, T would like to ask Nr, Boatwright this
question: You mentloned several specific pipe line projects and
then you polnted out quite likely that there are developments'
at present, which are unforeseen, which will require steel for
pipe lines. Of those specifiec projects which you mentioned,
some of them, I dare say, should be built at once 1f the steel
were avallable, and others would come farther dovm the line,

T am coming back to the Alberta-Puget Sound 1ine, Twven if

the steel were avellable today, I dare say the Albertae line would

not be built if it 1s predicated on further discoveries, as you

rlghtly sald.
You mentioned some other 1ines'-- three or four of them =~
which presumably would be built at once. Could you give them

to us 1ﬁ line of urgeney, assuming that the steel will be
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it rmh avéilable; and so on? Do you get my polnt?

MR, BOATVLRIGHT I certainly do pet your point. It is
an extremely sharp ﬁoint, howaver, |

{ I must confess that it is impossible to do the work on this
without seeing relative morits to different products,

IR, JACOBSEH. That 1s exactly what I am getting at.

R, POATRICHT. I shall be happy to advise PAD my personal
judgment., I should ndt 1ike to take a position publicly on one
project over another because some of these projects are pfojects
which involve five different proposals for a line from the same
area to the same destination. I could not éay which,of‘the.fiﬁe
I would favor, T could say in terms of moving total HEH or in

( | terms of essentiality tb‘supply 100 per cent of weighted
‘refinery capacity which ones are musts on the early order of
prefefence.

UB. JACOBSEN.  Are there any others of the 1lines you
mentioned that would fall in the same categorles as the Alberta
line, namely, being dependent upon further discoﬁeries?

IR. DOATYRIGHT. All of these lines recognize the essential-
1ty of moving NER plus tho natural gas 1iquids as of the end of
1952, ILven 1f we‘speak of West Texas, there is further develop-
ment., The whole analysis is predicated on the achlevement of

L 43,400 wells per year., If they do hot'achieve'that mch
drilling, you won't need that much steel,

The only reason I gave particular reference te the Mlliston
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area was because few areas may require new major trunk lines,

IR. JACODSEN,  Some of the lines will require further
developmont in the sense of additional drilling in known fields.

U, DOATURIGHT, Yes, |

UR. JACOBSIN, Where others may be dependent upon new
discoveries not yet made, which does put them In a different
class,

MR; BOATWRIGHT .Ybs, A1l of the domestic lines recognize
further develoﬁment of the ﬁresent produeing horizon'as estimated
by the initial Production Division of PAD in conjunction with
the staff of the MeCollum Committee and other sources, the |
regulatory bodies, but they all require development. They do
not all require the degree of newness as does the Alberta-Puget
Sound area. -

UM, BAKZR. I would like to ask Mr, Boatwright what the
source of his estimate 1s on the availability for 1952, Is 1%
hased on the availability report of the licCollum Commi ttea?

' IR. BOATWRIGHT, The analysis of the availability of crude
oil and natural gas liquids was predicated upon the three-{old
course of inquiry, No. 1, Ur, Dick Lawton contacted each of
the regulatory state commy.ssions, secured their best evaluations,

Mo, 2, hecause the MeCollum Committee analysls was not
available at the time, arrangements were made'with MeCollum for

tie staff ana4yst working on this problem to work with the staff

aqalyst working in his commlttee, and the results were achieved
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from that source.

No. 3, purely a statistical analysis of the production
trends, plus a statlstical projection, gave a third source of
reference. |

The analysis of the future.availability falls at a mid-
point in the work that we have used with the estimates of the
UeCollum Committes, between the high and the low estimates,

MR, BAKER, I was just going to say that this report 1s
the result of the work of men who are best qualified in every

area in the estimation of avallability and ought not to be

~ ignored in a study of this kind.

1R, BOATWRIGHL, They were not, and the estimates of
availability that we have used, as I say, in area after area,
will fall within the range of the bad of the high a;s given by
the MeCollum Committee and in their staff work,

'mn. ROBERT &, WILSON. I would like to suggest that coples

of this be sent to Congressional committees that want a sample

of the work done by the Couneil and the PAD, because I think it
will be helpful in showing them whaf the 1ndustry is up against
steel-wise and caﬁital«wisé. | _

CHATRUAN HALILANAN, Barney, with regard to your inguiry
as to the release of the repert, the report of the Counoil
Committes, of which lir, Spencer was chairmah, was’adopted and
made public last December. That“was_a'projection of the

transportation facilities then in existenece, This report is a .
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PAD report and 1s subject to clearance through PAD., But I
would think thaﬁ‘mr.-Brown has in mind thaf; as soon as he can
get clearance.fromthe necessary Government agencles, he does
plan to felease this report in. a printed publication, Is that
correct, lr, Drown?

I, TRUCE BROWN, Yes,

IR, VAJEWUSKI, That 1s the point I made earlier, If those
two short term reports were roleased to the proper peopla == when
I talk ebout proper people, I mean wise distribution to the guys
in Congress who are always thinking up something. _i'am referring
to even those from my own state, Sometimes I am éshamed of the
people who represent me. I tell them s0, I tell them so, éo
this is nothing new, I am not talking behind their backs., But
1t seems td me that, when ﬁou got experts to produce material
1ike the licCollum Committee has produced and the Spencer Com-
mittee on transportation has produced and now the PAD, those
are refﬁtable arguments, Then we get the right kind of a press ==
and we need 1t damned badly at this time., That was the reason
T was glad that Bob ¥llson said we ought to give 1t to.some

Congressmen, I would like to deliver 1t in pefédﬁ to some guys

I kno‘-'Vo

IR, GEORGE A, WILSON, Further to the point Ir, Mejewskl
hes ralsed about petting it released, I am confident we will do
so. The military people have channeled it through the lunitions

Board and specifi¢a11y Admiral Bigpgs! pffice has already given us
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the clearance we have requested, There remalins, however, a
cleérance from the several parts of the Bureau of the Budget
that has to give sueh clearance, Being a cautlous fellow,
Barney, I hesitate to predlct just when that can be bludgeoned
through., ‘e thought we would have gotten it 10 days ago, e
haven'tf But I think we will get 1%, because we have oemitted
in the editorial revisionsg fhatrhave taken place any reasonable
clues, 1f you will, to a segrogation of military as distinguished
from other demands, and we think there is no feason ~hatscever
why 1t should not be glven clearance. That is concﬁrred in by
‘the miiitary, as witnessed by Admiral Biggs' clearance for
release,

There will be a few days, though, before we have the answer,

~ Then we get the answer, it is our plan to have it printed by the

Government Prihting Office and through that medium made freely
avallable to anybody who sends in his posteard and whatever |
tariff 1s required.

IR, BRUCE BROVN.  $1,25,

IR, GEORGE A, WILSON. Uhatever tariff the Goverment
Printing Office puts on it.

I would be eurious to know what, in your opiﬁion, would be
the probable demand in terms of number of coples., That is a

question we will be asked to make suggestions on,
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MR. MAJEWSKIt At g dollar and a quarter it will be tro-

- mendous. I am amazed what this effort has produced for a dollar

and a quarter, Look at what tripe you read for $4.00 from the
vaarnment.‘_lt is worth $10,00 to any human being in the United
States to know where this country is.in respect t0o an essential
industry in this matber of transportation.

MR, GEORGE A, WIISON: I would sti1ll like your guess onrhow
many you mean when you say tremendous.

OHATRMAN HALIANAN: We will get around to that.

MR. BRUCE K, BROWN: Mr, C. 3. Snodgrass, the ssslstant

Deputy Administrator in charge*of foreigh bil‘operatiahs, is

going to report to ydurbriefly on some of the Iranian situations
as they affecf us. | | |

MR SNOBGRABS: Mr. Chairman and gantlemen of. the councili:

At your 1ast ‘meeting, on May 9, we discussed brief'ly the
rIranian situation. It was a pessimistic pleture and, unrortunate-
1y the pessimlsm has bheen darkly juatif;ed sincs.

At that time the evente that had bEgun badly enough on Mareh
7,‘whan Premier A1l Razmara vwae assassinated because he opposed

nationalization of the anglo-Iranian 011 Company facilities, had

worsened appreciably. Dr. Mohamned Mossadegh, chalrman of the

Majits 011 Commibtee -~ the Majlis 15 the lower house of Irants
parliament ~- hod just taken over as premier, His gowernment was
1natsting that Anglo~1ranian=s facllities had been nationalized

as of Harch ?0 and that there would be no ratreat from that
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nationalizaticn. There has been, as you know, no retreat from
thil osition._

At the time of your May meet ing wve were concerned about the
need t? make up some 7,000,000 barrels of petyoleum production

lost during strikes and disturbances of late March and early

.Apri;. But by May the strikes had been almost completely ended,

and/the throughput at the Abadan refinery was near normal. Today

that throughput is anything but normal, and no one knows ﬁhen

"normel operation may be expected.

Since June 20 the masters of tankers preaenting at Abadan to
load crude or products have refused to sign receipts demanded by
the Iranian government -- receipts that would acknowledge that
material 10oaded was the property of the Iranian National O11l
Company., The result is that shipment s from Iran ceased,

As the atorage tanks. at Abedan have become filled, the re-

finery has been progressively shut dbun. The neu'catalytic

~ eracking unit, which was kept on gtream during the April d4ls-

turbances, was shut down recently. . At present the refinery is
running some 70,000 barrels a dﬁy, jess than 15 per cent of
capacity, and this output 18 being channeled into limited.
internal uses in Iran itself and the balance is going to rapildly
filling storage.

An e@ually far-reaching'impaét, of coursé, hags been the loss
of pet%oleum products to vorld trade. Since the June 20 shut-off

of shipments, over 15,000,000 barrels of products have been lost
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to 1nternational trade. Every day that shipmenta'afe withheld,
a further loss of 485 000 barrels of products 13 sustained.
After discounting local consumption and refinery losges, the
deficit 1s about 660,000 B/D of crude equivalent.

Obviously these quantities cannot be lost to world trade
without inmmediate serious results, In the long run the loss of
Abadsn, if it comes to that, undo'ubtedly could be made up by in-
creasing rofinery capacity elsevhere. But we are nob déaling
with only a long-run problem, We are dealing with the shortrun
problem of several severe éhortagea in the Eaétern Hemlsphere.

For example, aviation gasoline, essehttal'to cont inued mil-
1€ary and civilian transport viﬁtion is already in short supply
at various points In Indla and Pakistan. Unlees alternate supply
arrangementa are made, practically all areas east of Suez may
goon run ocuf completely.

Bunker fuels are ruaning low, dangerously so, even nov in the
Red Bea and Indian Ocsan area. S3oon the wholé areq éast of Suez
mawlbe threatened. Bunker-fuel shortages, of course, might
severely hamper naval operations and commercial shipping.

Indla consumes some 50,000 B/D of kerosene. The possibility
that the Russians might try to supply this is obvious.

This is not a pleasant plcture, but I believe it is a real-
1stic one. | o

Yesterdayis gnnouncement that the Iranian government had

offered ney terms for possible negotiation is gratifying, nmainly
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because bhe‘gloom has been so profound.

Many of you are.thoroughly familiar with the actlons which
PAD has taken ﬁowafds making up supply deficiencies, for your
companies are participating in the effort that 1s under way.

' A Poreign Petroleum Supply Committee has been established
under the recently approved "Yoluntary Agreement reiating to the
supply of petrcleum to foreign friendly uations.

Nineteen compsnles have been named to this éommittee and thay
have formally accepted.

An executive committee has been named, as have six Bub-
committees -- production, refining, supply and disﬁribution,
materials, bulk bransportation, cverseas liailson,

Mr. Stewart P. Coleman of the Standard 011 Company (New
Jersey) 1s Chairman and Mr. 4. C. Iong of The Texas Company is |
Vice Chairman of both ¢he Foreign Petroleum Supply Committee;and
the Exaoutive‘committee. _

This-oommittee, acting at the request of‘RAD, met yesterday
and is yecommsnding tb Government a Plan of Aotion that may call
for such steps as exchanges of products betweeﬁ éreas, stepped4up;
'cruﬁe 01l production in ceriain bountries, adjuatmanfa in refinery
operations, and joint use of tankers and athége facilities over-
séas, without regard to ownership. After approval of the Plan
of Aétibn by appropriate Govérnmsnt agencles, the Foreign |
Petroleum Suppiy Committee will be cﬁlled upon to recommend speeif-

~1c action vhich may aid 1n eliminating or alleviating shortages in
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petroleun supplj in fofeigﬁ areas,

During studies and collection 6f data by the industry cot-
nittees, and while éuaiting approval of collective action by the
U. S. authorities, the British owned companies which are mostly |
affected by the Irahian problem have purchased substa;ntial' voli-
umes of products in the United States which for the month of July~
August are slightly over 100, 000 B/D. This quantity of purchases
by no means is equal to the deficit. To offset completely the
1088 of Iranian oll, it appears that after all steps are talken te
uti1lize excess crude supplies and refining capacity in ail
foreign aress, would require increased domestie crude-oll produc-
tion of some 430,000 B/D, divided ﬁ'bout. 200,000 B/D of crude to
replace imports from the Middle Esst which may be diverted to
Eupope and 230,000 B/D to bve refined in the United States and
products exported.

MR, BRUCE BROWN: Thank you, Mr. 3nodgrass,

There must be some questions on that.

I suggest, instead of asking questions,we hear from My, 4. P.

Frame .

MR. FRAME: Mr. Chairman, gentlemeun: A5 Mpr. Snodgrass has
éaid, there would be a serious impact on the domestic petnoieum
econbmﬁ émounting éo possibly aomewhere between 400,000 and
450, 000 barrels a day of orude and products 1f the entire defic-
1ency oreated by the Abadan shutdown were %0 be met by this

oountrw. A8 also Mp. Snodgrass has said, a atep thaﬁ might be
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taken would be to divert approximately 200,000 barrels a day of
Middle East crude, which is now coming into the East Seaboard,
retaining 1% in ﬁuropean refineries where there is adequaté |
refining capacity to hnndie it, and %o supplant this crude'domea-
tically with additional crude %o he produced domestically.

The additional products, or 1if you will, deficiency, which
18 t0 be met, would amount to some 230,000 barrels a day.

The mere statemeni of those figures does not point up the
problem whilch 1s created ﬁorld-wide by this Abadan situation be-
cause the problem goes much further than that. Due to the peocu-
11ar nature of the products that have been removed from world
trade by virtue of the'Abadan Ref'inery shutdown, cns of the prob~-
lems is posed In thig‘matter with regard to aviation gasoline,
The Abadan Refimery produced about 18,500 berrels a day Of
aviation gasoline., Its production, of course, is cut off to'a
substantial extent. The 6n1y souﬁce-ﬂorld-wide to make up that
gquantity of aviation gasoline would be from the domestic United
3tates. We, in Pnﬁ, balieve that it would be poaﬁible over &
period'of time to increase the domestic,produetion in aviation
gasoline in order to make up this defleit. It poses, hbwever,
sctie serious economic problems. The additional aviation gasoline
production which might be produced in this country would be, by
its very nature, inclemental prdductidn, high~-cost productibn.
The problem of paying for aviation gasdiine prdﬁucad as inclemen-

tal production 1s serious. It involves the dollar-sterling
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balﬁnce. It involves theo practlces and'regulationa of ECA., It
does create very serious difficulties,_noné,of wvhich, to fhe vest
of my knowledge, have yet been satisfactorily met. |

Another problem stems from the fact that historically the
Abadan Refinerw produced large quantities of reéidual fuel o011,
a1most 50 per cent of the production of the Abadan Refinery heling
in thé form of resldual, Since our domestic situatlon has been
on the tight side for ths past several months in regard to the
production'of distillates, it is difficult to see how very large
quantitias of residuai fuel oil could be made available ftom
domestic refineriles. |

The other probléﬁs of rather quickly dislocating our normal
arrangemént'for the securing of crude oil by cutting off imported
erude suddenly, replaéing it with domestic'nrude, even 1f 1% vere

available, could and might seriously affect the relationships

petween private compauies in crude exchanges, and so on,

So, without in say way attempting to paint too dismal a ple-
ture, I must say that the vhole problem of Abadan, the Iranian
situation, Iif thrown on our donestic economy, while I am sure 1%
could be met, will Pose s lot of problems requiring the assistap
of the induastry and gﬁeat cooperation between the various Govern-
mental agencies.

Mﬁ. MAJEWSKI : About‘hdw nuch gasoline do you make a day out
of thé 400-some barreig of forelgh crude you are talking about?

MR, FRAME; Could I anover it the other way around? The




109
Abadan Refinery made 87,000 barrels a day, shipped out, not in-
c¢luding aviation.l

MR . MAJEWSKIa We have a surplus of that much here in the
United States. I am just going to mention it to you. |

MR, JACOBSEN: I would like %0 ask a question. Perhapa no-
body is in a position to ansvwer it. What would be the best guess,
in the event we get novhere in Iran in so far as a settlement 1s
concerned, and the refineries shut down or practlically so, as to
the ability of Russian and perhaps (German fechnioal persounel to
be supplied who could réasonably goon get the thing goling?

Can anyone ausver that question?

MR . FRAME: Obviously;-I cannot.

MR, BRUCE BROWN: No better than you can.

MR. JACOBSEN: That isn't much. What is the best guess, 1f
any? |

MR. BRUCE BROWN: Your opinion i3 as good as ours.

MR. JACOBSEN: Then you are sure hard up for am opinion.

MR, MAJEWSKI: I appreciate this ploture, but I do not think
it 1s as dismal as our friénds here view 1it, because they have
been a 1little removed from the forelgn llne. In fhis country --
I an talking about rationing agaln, ﬁhich 18 something I always
feay -- we have at least that ﬁuchsqrplus. This is only 87,000
barre;é of gasoline.

- Ton residual fuel vwe are talking about a diffefent thing. ‘We

can héndie it by converslon.
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Just for the record, I want to throw that in, S0 we do not
have to think aboub rationing right at the moment. Jt is surplus
gasoline vhich ve have and fuel oil which cen be converted o |
conl, émd the coal outfits are pegging for business,.

MR, FRAMEs Thore 18 no ghought on the part of anybody in
PAD that thils Iranian sipuation will cause any rationing of any
~ kind 1n the United 3tates.

CHAIRMAN I-I.ALIAI‘IAN: That brought forth a very satisfactory
ansyer. |

WR. JAGOBSEN: Even if that sibuat lon 1s met, 8 you said it
could be met, 1t would cerfr.ainly mean severe additlonal rationing
1n Europe, wouldn!'t 1¢7

MR, FRAME: It will ;luat run out. After all, we have lost
as Mr. Snbdgraas has sald, sone 15,000,000 barrels of products
in world supply already, o matter what ateps are taken in the
Uunited States , and 1t will si‘.ill take time O produce and deliver
petroleum products. So in the very naturse of 'oh:mgs\, I do not
aee how it 1s going to avold running out of petroleun products in
the Eastern Hemisphere. |

MR. BLAUSTEIN: Thinking in terms of the world peace, the
Iranian situation oﬁght to be settled 1f it possibly can be.

MR, FRAME: I think that is a falr statement .
rm., BRUCE BROWN; Bob Sears, will you comé forward, please.
Mr. Sears has been working for the Government one way or

‘another for a long, long btime. He was with PAW, then with the
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Armw—Navy Petroleunm Board. Then he was a tover of streungth to me

' 4n the Hilitary Petroleum Advisory Board from 1947 until unov.

He came down wheu ve started up the operation as Assistant
Director of the program. He is soon to leave, 30 tﬁ1s is the’
1ast time you will see Bob 1n a Government capaci%ﬁ; He is going
back fronm uhancé he came, in the Phillips Company.

Mr. Sears.

MR, SEARS: We have just campieted-another look ahead for

the coming winter through the £irst quarter and I have been asked

to discuss that and point out some‘of the pertinent figures.

Demand for petroleun inf%he second gquarter of 1951 has con-
tinued at a velatively htgﬁnlé;el, up 11 per cent over the second
guarter of 1950. For the first half of 1951 demand has éxéeéded
the same period of 1950 by gpproximately 13 per cént.' Military
demands have increased in line with the mobilization program, and
this trend is expected to continue,

In making a forecast of the last half of 1951 we are faced

 with an unknown factor of increased exports and/or reduced lmports

as a result of the Iraenian situation. The effect of Abadanis
shutdown was not really felt in this country witil the begluning
of the third guarter. |

" We belleve it desirable to determine the petroleun out 1ook
for the United States thwough next vinter on the present mobiliza-
tion basis. Only in this way can we ascertaln the amounﬁs of

petroleum which will be availsble for export without upsetting the
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domestic balance and causing shortages at home. Therefore, the
following flgures outliniﬁg the domestic situation do not reflect
the higher demand and production levels whilch will result from
Iran?s patroleum shutdown, and they should be considered as the
minimum. There are, however, some supply figures which can later
be added to the domestic picture as presented to appreclate the
full impact of Iran upon the domestic petroleum outlook.

Damand for the year 1951 1s expected to be almost 10 pexr

cent over the year 1950. The following demand increases in 1951

" are estimated to ogccur 1n_productsg;

Gasoline 12 per cent
Kerosene 6 per cent
Distillates 1% per cent
Residual 6 per ceunt

" A11 Other Products 10 pery. cent,

Total 10 per cent

Exports increased considerably in the second quarter of 1951,
reaching 425,000 B/D. It 1s now estimated that total exports for
1951 will be 33%,000 B/D compared to 305,000 B/D 1n ‘1950.

On the supply'side both orude production and crude runs in
the second guarter vere msintalned at levelas above those faquired.
As a resuit, United States gasoline and diatillﬁﬁe sﬁocks'on July
1 weﬁe;higher than necessary. However, ﬁost of ﬁhe éxcess_iﬂ-
1ocated in District 2, which has been operating 1ts refinerias

near capacity. This high stock situation in District 2 may
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partially correct ;taelf due to the recent floods shutting down
ref ineries and diarupiing river and pibellne transp0rtation;_ |

'#equired crudé production for the.year 1951_shou1d average
6,080,000 B/D which is approximately 100,000 B/D below curvent
production. Total imports for the year are expected to average
93o,d00 B/D. | |

Total stooks at the end of 1951 wiil be somevhat higher than
abéoiutelg nsceésary, but wilth the unsétﬁled_ﬁorld gituation and
the possibility of a cold vinter, they will not be excessive.

Resldual stoaks.aré expected to be very tight -~ to the ex-

tont that East Coast consumers with stand-by facllities will be

encouraged to switch ﬁo coal, Any diversion of present United

States residual imports to other areas would further darken the
residual outlook.

Crude stocks are indicated to be apprdximatelg 255 million
barrels at the end of 1951, whlch would providé.little fléxibility
to the industry in the event of an emergeﬁcy.. |

. Refinery runs in the third guarter of 1951 are estimated ﬁo
be 6,435,000 B/b, only slightly higher than in the secbﬁd quarter.
Rune of almost 6,500,000 B/D will be required in the fourth
quarter.

Despife a lower per cent yleld of gaéoline, production in
barrels during the second Quarter this géér wa§ 355,000 B/D above
the same period last year. Yields of the four major products in

1951 vill not change much from 1950, but gasoline and residual
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w11l be someyhat lower and the distillate cut will increase.

Demand in the first quarter of 1952 1is expected to reach an
all-time peak of 8,1#5;000 B/D, up 5.6 per cent over the same
perlod In 1951. With increaaed natural gasoline production and
higher imports expected, orude production of 6,200,000 B/D will
be required. Cruade runs in the firet quarter of 1952 of almoat
5,700,000 B/D are forecast, yhich will be 93 - 95 per cent of
total refining eapacity. Difficulty may be experienced in sué-'
taining operations at this level. Residual is the only mg jor
product whidh now appears to be in a tlght supply position during
the firsi quarter of 1952.

Present production is aprroximately 1oo,ooo_a/b above that
reguired vhen excluding the Iranian problem. It 13 estlmated
that for the 1a§t half of the year the U, S. could ralse domestic
crude production a maximum of 200,000 B/D over present levels
to aasist in ﬁhe world-yide shortage caused by the shutdown in
Iran., This would Include the more than 100,000 E/D of abnormal
exports currently being shipped to foreign countrles from re<
finery production and stocks.

These operations would require domestlo crude product;an of
at least 6,350;000 B/b; which is near the total émphht that can
be produced and transported economically at present with exiating
pipelines., | |

Cpuds runs vould heve tO be increased 0 approximately

6,500,000 - 5,600,000 in the last half of the year. Even greater
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aasistance will be requeated from the U. S., but it is doubtful

BN )

i much could be done and adequately take oare of our domestic

. (. demand.- The U. S. can offer less help in the first quarter of
next year because of our' peak domestic requiremsnﬁs;
Thank you.
CEAIRMAN HALIANAN: Any guestiona?
Thank you.
MR. BRUCE BROWN: Some years ago the Arctic gxplorer
Steffenson proved that a man could stay alive by'aailzing nothing
but meat for a year. During the war the Navy and Army nﬁde many
tests on human endurance. We have boen making a test im PAD and
we have found a man vho can work 12 hours a day for seven mcnths,
( seven days a week and still smile. IE 18 our Director of
Materials, Mr. Frank Watts.
(applause.)

31 m £18,
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MR. WATTS: Thank you, Mr. Broun. You overlooked
saying, however, that 1t was Aesép who deserves credit for the

0ld saying that you can not stand an eupty sack upright, and I am

‘Bure that many gentlemen in this room are in the same condition

‘T am plght now, having extreme &ifflioulty stending upright.

I am confident that many of you gontlewen £ind yoﬁrﬁelf
in the same conditlon, the mawe frame of mind as I often find
myself, when we read in one.magazine-or in one newe relaase
a atatement by someone who speclalizes in soms-rield of
aconomics or supply and demand problems to the effect that
there 18 an adequate supply of steel or material of another
nature or that supply'and demand are approximatoly in balance
or that supply and demandSWiil soon be brought in balance, and
then we read statements by others to the effect that supply and
denand are even wWorse qut'of balance now than {they were some
time previnua.. So we can't help but end up today after
raading‘conflicting'statem;nts of.that Itind in somowhat of a-
state of confusion. |

For the.péat two weoks prior to last week, a series of
meetinga was held by the Steel Requireuwents Gommittee,,by

the Copper Requirements Coummittee and by the Aluninum Require-

“ments Committee in an effort to appralse the nceds for oontrolled

materials -- stesl, copber and aluminum -- byrg1Ving sogmente

of the national economy, including the defensa program, and

 through the dlfferent claiwant agentsgrepreaenting those
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different groups, obtain a plcture of thelr requiremsnts,

The result is that the beginning of last week saw the three
committees, the Sﬁeel Requirements,~the Aluninum Requirements
and COPper Requireoments committees core up with recommendations
as to how supply and demand con be brought into balance,
particularly with réspect %o eritical sizes and shapes, and
more particulariy with rasp@cﬁ to alloy steel and_coppar, which
are the two itoms in shortest supply. Each clalmant agent
wag then permitted to preéént their appeala.to obtain adjustment
one way oy another, After the decislons had been madé by
these three separate committees, those appeale were heard.
Last week the DPA Brogram.&dduaﬁmsnt Gomﬁittea held a series |
of meetings to consider the.appealé of the different claimant
agents. In industry language the DPA Program.ﬁdjuatﬁent
Committee can be gompared to an industry opcrating committee.

Some of the appaale were resolved and at the end of that

series of m@etings, whioch consumed all of last week, recomsendations

ceme out of that coumittee for referral to the DPA Reguirements
Committee, whioch, in industry lenguage, can be compared to the
board of directors.

That comnitbee, which agein is made up of represantatives
of the different olaimant agents, 18 this week holding & gerles
of maefingﬂ. Tt wet yesterday all day. It 1s meeting today
all day. It brokm up at one olfclook and will resume at threa.,

'y

% will meat again, if need be, all day tomorrow, with the.
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intention of coming out the day after tomorrow with a firm

statement as to what, in the way of materlals, will be

avallable for different segments of the national economy, in-

“cluding the defense program and algo including consumer.

durable goods - automnbiles,‘refrigefators, and so on, &Cross
the board.

PAD presented for the oill and gas industry for this country
our requirements in so far asrsteél.is concerned. i-willnot
take the time to go into aluminum and copper. It stated that
the requirements were 2,385,000 tons. Reallzing thet there was
an insufficient plate gapacity %o produce all of the plate that
was needed %o mé@t the different neods of tho country and
supply enough for large dlameter electric weld type, PAD,
although presenting the vequirsments for 2,305,000 tons of steel,
sald that some way, somehow, in order to attempt to make a

contribution toward bringing supply and demsnd in balance, it

will distribute waterial in such a way in the oll and gas

industries of this country that it can get by with 2,135,000
tons, "hat waB a. figure, then, that went into the Steel

';Réquirements Cormlittee. Similar figures went in €o Copper
~and Aluminun Requiramentswcommittaes“in.ao far as copper and

‘aluminum were concerned.

coming out of the seriea of Steel RequiremEnts and the

DPA Program.AdJusbment committoes was this recommendation, that

there would be made available or could be made available for
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domestle gas and oil operation against the 2,185,000 tons of
steel 1,754,000 tons. PAD Btéted in rebuttal that it just is
not golng to be possible Lo carry on domestic oll and gas
0peraﬁions in the fourth quarter of this year, to which these
figures refer, with no weve than the 1,754,000 tons of stesl,
that & minimm of 1,862,000 tons will be required to avold
aerioua'disruptions in oil-gas operations. _

The deoision as to whether it will be 1,862,000 or
1,754,000, or soms figure in betweoen, will doubtless be made the
day after touworrow,

Assuming that the 1,862,000 is the fipure that is finally
agreed tb -~ and bear in mind, please, that the gradual desoent
ffom the.2,185,000 to the 1,802,000 was an effort on’RAD'a
part to help bring supply and deﬁand for steoel and othﬂrﬂcon—
trolled materials ia balance -~ the steel for the fourth
quarter of this year, indlcated supply, will be 20;000,000
tons end againsf that there 18 a demand from clalmant agenoies,
such as PAD, of 26,200,000 tons.,  So the problem all through
this aeriee of meetinga has been to bring in balance, bring

demand down in balance with supply, the 26,200, 000 doun %o

20,000,000 tons.

=That 1,862,000 tons will be (lvided approximately like
this. 415,000 for oll country tubular goods, casing, tublng
and drill pipe for dowestlc operatlons. That is an increase,

of course, over the third quarter of this year, not a large
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increase, but an increase.

675,000 tons will be steecl plate. That is stesl plate fbr
@lectric weld pipe, steel plate fdr tankage, for refidery

vesseis, towers, and 8o on. |
| 70,000 tons of structural steel for mimzcellaneous DUrpOBes .

150,000 tons of lined pipe other than the lerge electrio
weld piﬁe.

That makos a total of 1,610,000, The difference between
that and'1,862,000 would be sheet and rod end bars and mis-
cellancous shapem of carbon alloy and stainless steel;‘

Regardless of whether 1t ls going %o be 1,862,000 or
1,754,000, supply and demand of unverials with respect to oll
and ges operations in the fourth quarter are going tb be nip
and tuck. Tt isnt!t only possible during that quarter, &g it
hasn't been posaibie recently and will not be posslble in the
thir; quarter of thls year, for all operators to do everythiﬁg
they would like to do. It is only going to be possible to
male materials available to carry on the most essential‘qpéra-__
tione %o fill the most urgent needs. :

How necessary the present situation is with respeat to
supply and demand is a question for conjeoture. MNaybe 1% is
a queﬁtion for debate._ But very gerious effort is being wade
to bring over-all demand down in balance with supply. There
18 an extreme shortage of.cértain alloying materlals. =Theré

is a very definite and extrems shortage of copper. There is
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a modest shortage of aluminuum. There is & shortage of the
kind I mentioned in so far as steel is concerned. In the

fourth quarter of thig year it is planned that in carbon steel

no more than 70 per cent of that used during 1950 will be made

avallable for uce by manufagturers of consumer durable goods.
No more than 50 per cent of copper and 50 per cent of aluminum.
So very definite effort is being made in %he oivilian coonomy
in tha'consumer durable gooés £1i01d to bring dewand down £0
balance with supply of controlled materials in this counbry.

But again I repeat that we are going into the Iourth
quartér with a greater demand for materials than there 1s supply
end it is going to imposslble %o carry on all the operations.
af the rate that tﬁa industry wouid like bo moﬁe forwafd with
thom. There is no reasen why the supply of oil countfy tubﬁlar
goods will not be msre than sufficlent to drill at the rate of
43,#00 welle. There 1s no reason why'tha supply of asteel
otherwise will not be sufficient %o tale care of the most
ésmential ﬁeeda, but it certainly will.not ba sufflcient to
take carc of &ll of the roquirements that the industry foels
it should be supplied.

Thank you. | |

CHAYRMAN HALIANAN: Thank you, Mr. Watts. (Applause)

MR, BRUCE BROWN: Your Chairmsn being a production man

was not oontenﬁ to leave 1t where Ed, Warren ieft it, with the

' very nice compliment ho pald PAD on 1ts distribution wmethod, but
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he suggests that we ought to hear from the men who 1z dishing
out the short aupply of 0il country tubular goods, and I am
pleased td introduce Mr. Dick Lawton, (Applause)

MR. LAWTON: We are at presént engaged in uaking the
fourth quarter alloocatlons of tubular goods. I might give you
éoma interesting figures. Wg do not have them complete, but
out of 20614 appiicatiome, of which we think there are 3200
probable,'we had a domand for 1,158;000 tons of tubular goods
in the fourth quarter. That will probably go up to 1,500,000
tons., Oub of that group of dpplicatlons the operators sald
they wented bo dig 26,000 wells in the fourth quarter. That
will probably go up to 30,000,

The bilg operators who dig 41 wells and over a year indli-
cated an 1inoreased prograﬁ of 38.4 per cent. The next group,
from 12 to 40 wells per year, wa consldered were relatively
honest, too. They just wanted a 40 per ocent 1nore§ae. The
little ones wanted the balance.

It was protty hard %o £i% a mwillion and a2 half tons of

‘demand at 26,000 or 30,000 wells demanded into 300,000 tons of

tubular goods snd 11,000 wells s gquarter. But we belleve that

our formla is giving overybody thelr equitable share. We

male sore mistales, but they are not bad ones and, 1f we make
them, we are willing to correct them 1f you gentlemen will give

the evidenocs.

We also know that in the third dquarter we disturbed
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customer relationshlps due to.the maldistribution of pipe
‘at the tlme this program started,

There werae a lot of tickets thaf went %o people who were
not historiczlly customers of cither supply houses or mills.
We also found in the Inventories that the mills had been making
too mach 1arga‘ﬁiamater'pipe..~ The Inventorles were loaded with
1t. Wé had three muetings with vardlous repreménﬁatives of
the mills, conferences wlth them, and I am happy to announce
that in the fourth quartor we think there will be 10,000 tons
more of 5-1/2F1nch caging made by the mills than ever before.
They are cooperating with us and cubtbting down on their larger
l-aiées.
A siz-monthe! interim report fovr 1951, Juat from fﬁndan

~

‘mental statistics, might be appropriate. Mr. Wattst! 5 per
. cent program was etarted up with the assistance of th; .
aﬁeooiation'a advice and hag raised wildeoatting 25.1 per cent
above the E;me six—moﬁths‘ ﬁeriod'in 1650. The discovery rate
of oil distant, and gas fgelds; iz up 3%.2 per oeﬁt from
679 walls last year. I should say 679 fields last year up
to 912 flelds this year. I think thét is a remérkable
achlevement for the indusbry. f

Another thing that %s rather startling that is happening
for the Pirst time to uy knowledge 1o that the average depth,
in this six months, of the wells went from 3688 to 3797, over

200 feet. That muy or uay not continue. That shous the
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trend and the need for longer production strings.

The total Weils‘drilléﬂ in the first six months of 1950
amounted ﬁo 21,129. This year it amounted to £1,22L, I can
agsure you from 1cok1ng at the fourth quarter inventory reports
as of June 15%h for the allocation, that there is not & shortage
of tubuler gooda in the United States to finish out this 43,400
well progrem with the allocations made in the feurth quarter.

I balleve that is all.

CHATRMAN MALIANAN:  Thank you very much, -(Applause)

Gentlouen, Y want to express my groat appreciation for |
thils fine attendance a% this meeting. We have had 55 meubers
of the Councll who answered to their names, Fburteen other
members Were represented by others.

It seews to me that thic weebing has produced splendid

results and I think there hae been a very worth-while meeting of .

the Council from every standpoint.

I recolved a number of letters suggesting that we should
probably forego this weeting during the hot months, but it dld
not seem to me that was a fuliillment of our obligation as
members of this National Petroleum Council. We are seb up
énd organizod on the basis of holding quarterly meetings and
when walvealiz@ that many men hero are glving their constant
tims 1h washington, 1t geems to ge That the least we can do
is to barry on with %the schedule of meetinga;9

T called this meeting, realizing that it was & very



inl0

TN

125

1nappropriate time for people to come to Washington because of

the egcesmive heat, bﬁt I am more than gratified by the response,
and T think the results of the meeting have boen most satis-
factory.

The reports that have basn forthcoming and the data that we
have recelved, the inforuatlon we have racelvaed, have repreéanted
a véry fiﬁe contribution fé'the over-all plcture, and I hope
that you feel the same way, that you have not come to this
meebing in vain. We have completed our agenda. Is there
any new business for the Council to consider? Is there any
mewber who has any new business?

MR. RUSSEL BROWN: . .T wan® to raise this question of where
we are going to get oil to supply in-caée-this~demand is mede
upon ug in accordance with your agpreement to supply the Iranian
deficlt if we are going‘ﬁo have a dontinuing steel shortage .

T am afrald we are golng to run into a situation thal may be
embarrassing domestically with our own Gongreés if we fail

to supply the douestlc requirements. I hope, Mr. Brown, that
your comxittee on that 1o taking that into consideration.

MR. BRUCE BROWN: - Mr. Frame covered that tople and said
about everything there was to say except he mlght have added
that 1t 15 his particulsr Job %o see that the stuff that goes
out balanaces what comes in. We are quite mware of the
domestic situation. "I am personally awara of 1t, I might say

the President iz aware of it because we %old him about 1t.
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' We have tried to support the Eastern Heuisphere for foroign

- policy reasons, If there comes a cold winter and there is any

shortage at all, everybody, including the companies who sold the
sturi abroad, will toll tholr customers that the reason for it
i8 our roraipn poliocy. We ore aware of that. We are also
aware that 1% 1a diffioult and practloally impossible to move
to desp water for refining and transshipment, or to move |
through the doep water the amounts of crude that Mr, Snodgrass
and Mr. Prame ware taliklng about. | We are quite consoious of
that, |

CHATRMAK HALIANAN: If there is nothing further,; a motlon
to adjourn i3 in order, with the understanding that the next
meeting of %he Gouncil will be held in the latter part of
Ostober.

MR. JACOBSEN: I so move.

{The wotion was seconded.)
CHAXYRMANW HALLANAN: The meeting is adjourned.

(Whereupon, at 1:45 p.m., the meeting adjourned.)





